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NEO Energy Group Limited

Strategic Report

The Directors present their Strategic Report and the audited financial statements for the year ended 31 December
2024

Business and Financial Review and Future Qutlook

NEO Energy Group Limited (“the Group” or “NEO™) 15 an independent full-cycle o1l and gas business with
operations 1n the UK Continental Shelf (UKCS) NEQ 15 backed by HitecVision, a leading private equity investor
focused on Europe’s energy industry

The sirategy of the Group 1s to build a leading producer in the UKCS The Group’s total production in 2024 was
68,200 boepd (2023 75,554 boepd) The Group holds a diverse portfolio of o1l and gas assets, predominantly
located in the Central and Northern North Sea

The Group and Company paid dividends totailing $ml (2023 $250 0 mullion)

Results of Operations

2024 2023

$’mlhion $'milhon

Total revenue 1,978.9 30150
Profit after tax 156.5 5415
Capital expenditure (note 13) 813.9 6191
Net debt (note 24) 1,283.2 6501

The Group made a profit after tax of $156 5 million (2023 $541 5 muhion) The Group's profits have been
transferred to reserves The Company madc a profit of $25,660 (2023 $246 § million)

« Revenue

Revenue for the year ending 31 December 2024 totalled $1,978 ¢ million (2023 $3,015 0 mullton), due to a
combination of lower realised commodity prices and a reduction 1n production Revenue included $134 0 milhon
of net realised hedging gains (2023 $825 5 mullion gains) anising from commodity hedging arrangements

The Group realised an average o1l price for the year of $81 per barrel (2023 $80 per barrel) The Group’s realised
otl price per barrel including the effects of 01l hedging contracts which were settled duning 2024 was $81 per
barrel (2023 $82 per barrel)

The average realised gas price during 2024 was 84 pence per therm (2023 106 pence per therm) The Group’s

realised price per therm including the effects of gas hedging contracts which were settled during 2024 was 106
pence per therm (2023 186 pence per therm)

* Profit after tax
The material expenses incurred duning the year were

o Operating costs were $670 4 mutlion {2023 $678 8 mullion) Operating costs were $27 per barrel in 2024
compared with $25 per barrel 1n 2023

o The DD&A expense for the year was $615 6 mullion (2023 $603 2 milhon) resulting in an equivalent DD&A
rate of $25 per barrel of preduction (2023 $22 per barrel)
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o The Group recorded a pre-tax impairment charge 1n the year of $165 7 milhion (2023 $160 9 mullion), post-
tax $45 0 million (2023 $54 8 mullion), in respect of the Golden Eagle, Nelson and Bacchus assets This was
dniven primanly by reductions to the estimated remaining reserves on these assets resulting in earlier than
expected cessation of production dates Anadditional $3 2 rillion (2023 32 0 million) charge was recognised
in relation to exploration licences relinquished duning the year

o Finance costs incurred of $348 0 milhion (2023 $353 5 mulhon) pnmarily relate to loan interest and fees of
$166 3 muillon (2023 $193 5 million), hedging costs of $64 7 mitlion (2023 $60 1 million) and interest costs
associated with the unwinding of decommussioming provisions discounting of $79 7 mulhon (2023 $58 5
millien) Also included within finance costs were other finance costs totalling $37 3 milion (2023 $414
millien)

o  Other expenses $20 0 million (2023 $2 2 mullion) pnmarnly relate to the $16 9 million adjustment to the far
value of the Decommissioning Relief Deed (DRD) receivable in relation to the Brae asset, with the remainder
being nsurance premia paid

o Tax charge of 33 5 mullion (2023 $724 1 mullion) compnses of $15 9 mullton (2023 3383 9 mullion) current
tax hability and $12 4 million deferred tax credit (2023 $340 2 million charge) ia relation to Corporation
Tax (CT), the Supplementary Charge (SCT) and the Energy Profits Levy (EPL) Durning the year the Group
paid tax of $454 5 mulbhion (2023 $272 4 mullion)

= Capital expenditure
o Capnal expenditure incurred n the year ended 31 December 2024 totzlled $813 9 million compared with

$619 1 million 1n 2023 The principal capital expenditure 1n the year related to the Penguins, Affleck and
Murlach developments and drilling expenditures at the Golden Eagle, Mariner and Shearwater area fields

* Reserves Based Lending Facility (RBL)

o Drawn loans under the RBL facihty at 31 December 2024 were $1,885 1 million (2023 $1,926 8 mllion)

o The drawn loan balance under the RBL facility was reduced to $1,828 1 mullion post year end following a
repayment of 357 0 millron on the 2 January 2025

Key Performance Indicators

The Group establishes key financial and non-financial performance indicaters (KPIs) each year to momitor
performance against the annual operating plan as detailed in the table below The evaluation of the KPIs for the
year 1s discussed below and in other secttons within the Strategic Report

2024 2023
Annual production of o1l and gas (MMboe) 250 276
Operating cash flow (US$ million) 1,054.3 2,5378
Safety — SRIF frequency 1.8 28
ESG — Carbon intensity (kgCO2e/boe) 21.8 213

Abbreviations
MMboe — Milhions of barrels of o1l equivalent
SRIF - Senous recordable ncident frequency (per millien man hours)
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O1l and Gas Reserves

Net attributable MMboe 2P Reserves
At 1 January 2024 2422
Production (250)
Revision of previous estimates 115
At 31 December 2024 228.7

The table above represents the Group’s estimate of its proven and probable (2P) reserves, using the definitions of
reserve categones of the Society of Petroleum Engineers (SPE) and reviewed and jointly sponsored by the World
Petroleum Council (WPC), the American Association of Petroleum Geologists (AAPG) and the Society of
Petroleum Evaluation Engineers (SPEE) Whlst reserves represent the Group’s own assessment of reserves, an
independent external specialist 1s engaged for the purpose of assessing the appropriateness of the Group’s internal

estimate
Operations summary

o Production assets

Production of the Group for the year averaged 68,200 boepd (2023 75,554 boepd)

The table below presents the unaudited production volumes of the Group

Group’s working

Production volumes — boepd 2024 2023 Operator interest
Culzean 15,112 18,746 TotalEnergies 1801%
Gannet ¢luster 12,160 9,727 Shell 50%
Shearwater area 7,733 10,476 Shell 44 5-72%
Finlaggan 7,664 8,234 NEO 100%
Mariner 4,909 3,939 Equinor 20%
GPIII (Quad 15) 3,832 4,209 NEO 100%
Golden Eagle 3,804 4,702 CNOOQC 3156%
Elgin Franklin 3,429 4,249 TotalEnergies 438%
Babbage 1,691 1,482 NEOQ 60%
ETAP area 1,636 1,805 BP 12 65-25%
Other producing assets 6,230 7,985 various Various
Total 68,200 75,554

In 2024, the production mux of the Group on a barrel of oil equivalent basis was 51% o1l and 49% gas (2023 48%

oil and 52% gas)
Significant acuvity in the year included

Culzean

o Commenced drilling at the Culzean CIA nfill well which 1s expected to complete 1n 2025

Gannet
o Production restored at Gannet C field

Mariner
o Dnlling and completion of 7 new nfill wells

Shearwater Area

o Major 89 day shutdown including activity associated with the future tie-in of the Jackdaw development
o Drilling and tie-in work on the Fram G6 well with production commencing during March 2024
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¢ Development & pre-development assets

The major ongoing developments during the period were Penguins, Affleck and Murlach with pre-development
work also undertaken to progress the Buchan project

Pengumns

0

Murlach

o

o}

o)

Buchan
[}

0

o

Constryction and pre-commissioning activities on the FPSO were completed early 2024 and the vessel
armnved i the Penguins field during Q2 2024 for final mooring, hook up and commussioning activities

which were undertaken through the end of 2024
Development dnilling activity continued during the year with the DT04 and Pan North wells drlled and

completed during the period and further drilling activity undertaken 1n respect of the Pan North-West
and El sidetrack wells ahead, with completion / tie-in work scheduled for 2025

Subsequent to period end, first production from the field was achieved in February 2025 with further
development drilling to be completed during 2025

Subsea construction work including pipeline, manifold and umbihcal installation was substantially
completed during the period
A shut down was undertaken on the Judy platform during the period to make necessary modifications to

accommodate future Affleck production
Subsequent to period end, first production from the field was achieved 1n January 2025

Development work continued including modification work on the ETAP facihties and onshore
fabnication work associated with the subsea nstallation campaign 1n 2025

Development drilling continued throughout the period 1n respect of the two Murlach development wells
with the Noble [nnovator ng completing operations during Q1 2025

First o1 from the Murlach field 1s expected in 2025

Front End Engineering Design (FEED) work was progressed duning the peniod including drafting of the

Field Development Plan and Environmental Statement
Following the Supreme Court’s “Finch” ruling in respect of Scope 3 emussions and the UK Government’s

announcement of a consultation tn respect of environmental guidance for future ol and gas
developments, project activities were slowed during 2024 pending clanty on the fiscal and regulatory

environment in the UK
Subsequent to year end, the Buchan hcence was extended by two years to February 2027

s Exploration assets

Gilderoy (Block 15/28b)

Q
o

o

Leverctt

o]

The Gilderoy exploration well, located in the Greater Britannia area, was dnilled in 2024
The well encountered o1l with munor gas 1n Eocene and Pateocene sandstones and 1s considered to be a

commercial discovery
Evaluation of the well results, and potential development options 1s continuing in partnership with

Harbour Energy who operate the field

The Leverett appraisal well campaign was completed in 2024, with key data acquired to densk the
development project including reservoir quahity and deliverability information
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Principal risks and uncertaintzes

The Principal Risks are those which are of greatest importance to NEO, consequently these are sponsored by
members of the Executive Leadership Team and regularly reviewed with the Audit & Risk Commuttee and the
Board Principal Risks are categorised as either

s  Operational — ansing from or impacting the day-to-day operations
s  Strategic — impacting the strategic objectives of the Company

s External — anising from the external environment, for example, legislauon or fiscal

Operational Risks

Health, Safety and the Environment (HSE)

Risk* The nature of the Group’s operations 15 inherently complex, with HSE nsks and hazards covering many
areas including asset integrity, process safety and well control incidents which have the potential to impact people
and the environment

Mitigation* The Group’s most sigruficant exposure 15 at its operated assets At these assets, NEO has n place a
Safety Case and HSE management plan to ensure that all operations are conducted to high industry standards and
procedures Thc Group also seek to ensure that all contractors have the appropnate systems and procedures 1n
place to ensure safe operations

All events are robustly reported, recorded and investigated to identify root causes and identify and 1mplement
effective corrective and preventative measures Stop the work authonty 1s reinforced continually on our assets, so
that staff and contractors know that they are empowered and expected to stop the work should they believe there
15 a potential health, safety or environmental nisk associated with any activity they are nvolved in The Board
regularly monitors a range of safety performance metncs including the Serious Incident Frequency (SIF) rate
which was a KPI dunng the year

To mitigate risks associated with hydrocarbon releases and pollution, Oil Pollution Emergency Plans are approved
for all operations and relevant training and exercising plans are implemented Any ncident that occurs during
operations 15 fully investigated by the Group to ensure that any remedial actions that are 1dentified are fully acted
upon and implemented The Group is also a member of The Offshore Pollutton Liability Association Limited
(OPOL)

The Group has in place comprehensive insurance policies to cover any damage or losses which may occur during
operations and to cover the costs of any major environmental issue, subject to deductibtes and hmits At NEO’s
non-operated assets, NEO actively monitors performance of the operator to ensure high HSE standards and to act
1f those standards are not met The Group also proactively carries out audits of operator partners {under Regulation
5 of the UK Satety Case Regulations) to ensure appointed opcrators are capable and competent

Production and reserves

Risk: The level, quality and production volumes delivered from the Group’s o1l and gas reserves could vary from
the forecast production profiles associated with the Group’s reported 2P reserves 1f assumptions on which the
reserves estimates have been based prove incorrect

Musigation: In order to mutigate the inherent geological risks facing the Group 1t employs qualified and
experienced experts in the geoscience fields It applies the latest technologies to interpret data and works with
skilled contractors with extensive experience Whlst this sk can never be fully mitigated, the Group focuses on
the UK Nortth Sea, a mature hydrocarbon bearing province, and on fields, discoveries and prospects with proven
productive analogues 1n regions with established mnfrastructure The Group’s estimated recoverable reserves are
verified by independent qualified engineering firms
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Project executton and delivery

Risk. NEO Energy’s success 15 partially dependent on its ability to successfully develop new projects, on time
and on budget Receiving timely regulatory approval for projects 1s critical to meeting project imehines NEO
continues to await clanty from the Finch ruling consultation which closed in January 2025 While the outcome of
this consultatton 1s outstanding, regulatory approvals rematn on hold and projects are unable to progress

Muigation NEO has dedicated and experienced project management teams and effective project management
systems 1n place to manage and govern project executton This governance structure ensures oversight of project
delivery allowing timely corrective intervention 1if required Project managers are in place to manage partner
relationships and to gatn alignment on the selection and prnioritisation of projects NEO actively engages with
regulatory and industry bodies to maintain constructive relationships and works collaboratively with these duning

project approval processes

Organisation design and capability

Risk- The organisation 1s not equipped with the correct people, systems or processes to deliver successfully against
the Group’s strategy and business plans

Munigation. To attract and retain key talent NEQ has in place a competitive reward and benefits package supported
by talent development, performance management programmes and a safe, flexible and attractive working
environment Regular staff communications, surveys and forums are tn place to support staff engagement and
mteractions

The NEQ Management System (NMS) has been designed to enable critical activities to be 1dentified and managed
so that risks to the health and safety of employees and to the environment are reduced to a level deemed to be as
low as reasonably practicable {ALARP) This helps ensure that we have the correct systems and processes in
place to support the talent within the orgamisation to deliver success

Supply chain

Risk The Group is exposed to caprtal cost escalation and schedule delays due to high inflation, and availability
of ngs, vessels and fabrication yards

Minganion: NEO has well established relationships 1n place with 1ts supply chain partners and actively engages
with them on forward work programmes and contracting requirements The Group actively momtors market
conditions and where appropnate and possible, will seek to make early commitments to work programmes in
order to capture competitive pnicing  The Group also seeks to build lasting contractual relationships with supply
chain partners to ensure efficient contracting strategies and optimised value New and existing contractors are

carefully assessed through due diligence and approval processes

Strategic Risks

Ligudity and funding

Risk: Cost overruns, production underperformance or reduced access to debt funding sources leave NEO unable
to fund 1ts commitmenis

Mitigation® NEO actively monitors 1ts hquidity position, and the Group’s strategic plan and investment decisions
are evaluated under a range of operational and economic scenarios to ensure the business can fund all its
commitments The Group’s financial framework and capital allocation priorities are agreed with the Board and
nigorously implemented NEO has a strong cash positton, a supportive shareholder and a good reputation with its
lenders, supporting continued access to capital should 1t be required Management oversight of asset performance
and robust mnternal control processes reduce the likehhood and impact of cost overruns and production shortfalls
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External Risks

Commodi rice, inflation, interest rate and currency risk

Risk- The Group 1s exposed to fluctuations in oul and gas prices, inflation, interest rates and currency movements
which affect 1ts near-term cash flows from production, the long-term return from investments and also the level
of borrowing available under the Reserve Based Lending facility

Mitigation. The Group makes long term investment decisions with a great degree of uncertainty over the price 1t
will achieve for the sale of 1ts o1l or gas Investment decisions are only undertaken following a rigorous review of
project economics These reviews will consider a range of commodity price scenarios

The Group has a hedging programme to mitigate 1ts exposure to fluctuations in o1l and gas prices, interest rates
and foreign exchange rates, 1n accordance with a Board-approved Hedging Policy and also to adhere to mummum
hedging levels required by 1ts Reserve Based Lending facility Hedges to mitigate exposure to fluctuations in o1l
and gas pnices will typically cover a proportion of anticipated production over penods of up to three years, with
dechining percentages of cover for each successive future period Additionally, NEQ selectively hedges currency
and interest rates where appropriate, alongside pre-purchasing carbon allowances to protect against pricing risks

Cyber security

Risk- The threat of cyber secunty attacks 1s continuing to increase across all industries Cyber secunty intrustons
have the potential to compromise internal networks and systems, potentially leading to interruptions 1n the Group’s
activities, financial loss, loss of confidential data and reputational damage

Mitigation- The Group has established procedures in place to address cyber secunty nisk and has disaster recovery
solutions as mihigations to any potential attack

The Group’s networks are designed and momtored to detect and prevent external cyber-attacks 1 hird party cyber
secunty specialists are used to carry out testing of business-critical systems and all staff and contractors are
required tp undertake cyber secunty traiming NEO regularly reviews 1ts cyber secunty conirols

Chimate change

Risk The impacts of chimate change and associated legislative changes may give nse to a number of nsks that
will affect the o1l and gas industry In particular, increased costs to meet regulatory requirements to reduce carbon
emissions, pohtrcal instability with regards to low carbon policies, reduction 1n funding due to pressure on
mvestors and banks to meet their own climate commitments, insurance 1ssues, impact on production performance
due to decreasing availabibty of supply chain, increase in extreme weather events impacting operational
capabihity, disrupting supply chain and reducing accessibility for maintenance and crew transfer

Mutigation- Chmate related risks are assessed at Board and Executive Leadership Team levels An Environmental,
Social and Governance (ESG) Board Sub-Commuttee also supports the Board on ESG related matters NEO has
mapped a decarbomsation route to achieve the regulator’s targets and NEO’s Low Carbon Transition Plan n
reducing carbon mntensity NEO stress tests the portfolio under a range of commodity price forecasts including
low price scenarios where demand 1s sigmficantly reduced NEOQ also prepares a Task Force on Climate-related
Financtal Disclosures (TCFD) report through qualitative analysis of the climate-related nisk scenarios :dentified
by the International Energy Agency The TCFD report 1s not published externally but informs management and
the Board on how climate change factors impact NEO

-
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Regulatory and fiscal change

Rusk: Changes in the regulatory or fiscal environment could impact the Group’s abihty to deliver its strategy
There has been sigmficant volatility in the UK fiscal regime in recent years following the introduction of the
Energy Profits Levy (EPL) which was enacted in the UK in 2022 and has been amended or extended on three
subsequent occasions Durning March 2025, the government has launched consultations in respect of the long-
term tax regime and UKCS o1l and gas Licencing regime which could lead to further changes

In additton, following the Supreme Court’s “Finch” ruling in respect of Scope 3 emussions, the Offshore Petroleum
Regulator for Environment and Decommusstoning (OPRED) conducted a consultation 1n respect of environmental
guidance for future o1l and gas developments Thus has resulted 1n a period of uncertainty n respect of any new
development project approvals and the industry awaits the outcome of this consultation and clanty over the

progression of new projects

Mitigation NEOQ actively momitors political and fiscal nsks The EPL regime has been factored into investment
decisions and financial planning NEQ contributes to industry representation on key 1ssues through industry
associations and bodies, such as Offshore Energies UK (OEUK), UK Oil Industry Taxation Commuttee (UKOITC)
and The Association of Briush Independent Oul Exploration Companies (BRINDEX), who engage with the
government on behalf of the industry NEQ also participates in fiscal and regulatory change consultations, through
input to industry-wide responses as well as engaging directly with government

Section 172(1) Statement

The Directors are required by law to act 1n a way that promotes the success of the Company for the benefit of its
stakeholders as a whole

The Group’s success depends on the ability to engage effectively with stakeholders The Group’s Board consders,
both individually and collectively, that they have acted 1n good fath, taking actions to promote the success of the
Company for the benefit of its members as a whole, having regard to matters set cut mn section 172(1) (a) to (f} of
the Companies Act m the decisions taken during the financial year ending 31 December 2024

At each Board meeting the Directors review, with the Executive Leadership Team, the progress against strategic
pnonties and the changing shape of the business portfolio This collaborative approach by the Board, together
with the Board’s approval of the Group strategy, helps it to promote the long-term success of the Group
Ultimately Board decisions are taken in the best interest of the long-term financial success of the Group and its

shareholders, employees, the environment, suppliers and customers

People

NEO’s people continue to be key to the Group's success and to embody what NEO stands for in terms of ensunng
safe operations, setting the highest standards of business and ethical conduct and delivering the business strategy

NEQ 15 fully commutted to our workforce and embraces a positive, inclusive culture, investing 1 our staff to reach
their full potential To support these objectives, a new Employee Forum was established during 2024 to facilitate
communication and enable transparency between employees and the Executive Leadership Team (ELT) in respect
of employee related matters Colleagues also had the opportumty to parhicipate n the newly established
Mentorship Programme, promoting 2 more inclusive culture and pipeline employees into middle management

NEO continues to strengthen its Diversity, Equity & Inclusion (DE&I) practices to ensure it provides a workplace
that 1s fair, inclusive and embraces the diversity of all our colleagues This 1s supported by NEO's DE&I
Commutiee which hosted a number of events during the year During 2024 the Group also established a women’s
network, and continued traiming to create a positive workplace culture

The Group’s policies commut to ensuring no modern slavery or human trafficking occurs in any part of our
business, including our supply chain
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Environmental, Social and Governance (ESG)

Environment

As a responsible operator, NEQ ensures all regulations are followed with respect to minimuzing impact on the
environment that may be caused through air emissions, waste, biodiversity impacts, spills and other environmental
15sues as a result of our operations

The Group continues to momtor and report emissions to track its impact on the environment The Group’s
ambition to reduce intensity 1s set out it NEO’s Low Carbon Transition Plan which comnuts to reducing
greenhouse gas emisston intensity per barrel of equivalent (kg CO2/boe) produced by NEO’s portfolio by 50% by
2030 and to be net zero by 2050 Absolute emissions decreased by almost 7% across the portfolio in 2024 and
carbon intensity per barrel was broadly flat at 21 8 kgCO2e/boe (2023 21 3 kgCO2e/boe)

Emissions sources tnclude the direct operations of our own assets and our equity share of partner-operated assets
(Scope 1), indirect emussions from the energy used to power our operattons {Scope 2) and emusstons throughout
our vatlue chain (Scope 3) All UK producing assets have an Emission Reduction Action Plan, 1n ahgament with
the Onl and Gas Authonty (OGA) Plan published in March 2024

The 2024 decarbonisation actions 1dentified across the portfoho were delivered as planned and actions have been
idenufied for 2025 The portfolio’s decrease in Scope 1 absolute emisstons was delivered through successful
collaboration with the Group’s joint-venture partners NEQ proactively engages with regulators and
decarbomsation groups to ensure best practise in decarbonisation, improving operational efficiency and
intreducing new technology where apphcable

NEO continually expands on Scope 3 emission reporting and aims to reduce 1ts impact on the environment through
nfluencing the supply chain

Social

NEO has sought to embed ESG 1n the heart of the organisation NEQ has aligned 1ts ESG strategy against four of
the Umied Nations Sustainable Development Goals (UN SDGs) namely Goal 3 Good Health and Weltbeing,
Goal 5 Gender Equality, Goal 8 Decent Work and Economic Growth and Goal 10 Reduce Inequality This 1s
further enhanced by NEQ’s cultural pillars of Respect, Teamwork and Courage

NEO employs around 200 permanent employees and creates additional value 1n the commumitees 1n which NEO
operates through indirect employment via contractors and the local supply chain NEO have approximately 300
supphers, of which 90% are deemed local

Suppliers are requested to complete ESG questionnares during the onboarding process which will enable
benchmarking of the supply chain to understand the Group’s wider impact on the environment and people

NEO supports local communities through our staff led commuttees including a Charity Committee and an
Education Commuttee, which provide an opportunily to make a difference in the communities we operate NEQ's
Chanty Committee maintained partnerships with three charities 1n 2024, providing both {inancial support and
volunteer efforts The Education Comrmittee sponsors 14 students through the University of Aberdeen sponsorship
program and 20 through the GeoNetZero PhD program NEO is also the sole sponsor of the secondary school
STEM learning program GeoBus, which reached over 11,500 participants during the academic year, including
hands-on workshops for 2,500 students 1n 36 schools across 18 local authorities

Governance

NEOQ’s Board of Directors 15 accountable for the strategec direction and long-term success of the Group, and for
ensuring long term value to NEQ’s shareholder The Board, led by the Chairman, recognises that the Group’s
ltcense to operate 1s earned through responsible behaviour, and that value creation cannot come at the expense of
the environment and local socteties

The Board has overall responsibility for NEO’s overarching ESG strategy, and the Group 1s committed to
considering ESG and climate related risks in all decisions, operations and strategies

The Board delegates a number of its responsibifities to subcommuttees, as detailed in the Directors’ Report
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Tax and transparency - European transparency directive disclosure

NEOQ 1s commutted to acting with honesty and wtegrity in respect of tax laws and regulations and has met all s
statutory requirements This inciudes the disclosures and submussions made to comply with the requirements of
the Extractive Industry Transparency Imtiative (EITY), Country-by-Country Reporting (CBCR)) and the 2014
Reports on Payments to Government Regulations (PTG), which implemented the requirements of the EU’s
Accountancy and Transparency Directives into UK law  The table below summarises taxes and licence fees

related to the Group’s operated assets paid 1n 2024

Income taxes Licence fees Total
Area/company level $'muillion $’mullion $’million
Finlaggan - 02 02
Affleck - 0i g1
Isolde - 01 01
Lochranza - 09 09
Babbage - 06 06
Dumbarton - 03 03
Buchan - 05 0s
Leverett - 01 01
P 2170 — Verbier - 07 07
Brae area an - a”n
Corporate 434 5 - 454 5
Total 4352 8 35 456 3

Risk management

NEO is committed to controlling rsk and optimising opportunities by using a robust risk management framework
and system of mternal contral The risk management frarnework is an integrated part of the Group's strategic and

operational management and 1s based on the [SO 31000 standard and 1s designed to

s Suppart NEQ’s viston and values, regulatory requirements, corporate comnutments, safe and compliant

operation of assets and protect NEO’s industry reputation

e  Ensure umform, efficient and switable processes to 1dentify, manage and report significant risks and

opportunittes that may affect the Group’s objectrves, and

s  Allow informed decision making, pnonitisation of control activities and resources to deal effectively with

any risks or opportunities

Approved by the Board and signed on its behalf:

48BT900B3E3B410

John Kmight
Director and Chatrman

27 March 2025
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Directors' Report

The directors present their report and audited consolidated financial statements for the year ended 31 December
2024

Directors

Directors who served during the year and up to the date of signing the financial statements were as fullows

Martin Bachmann (Resigned 9 October 2024)
Timothy Dodson

David Gair (Resigned 9 October 2024)

Ewmar Gyelsvik

Kristin Gyertsen (Appownted 9 Qctober 2024)
John Knight

Fiona McLeod Hill (Resigned 8 October 2024)
Grethe Moen

The directers benefit from qualifyung third party indemmty provisions m place during the year and at the date of
approvat of this report

Dividends

The directors recommended and approved the paymenl of dividends totaling $mil during the year (2023 $2500
million)

Principal activittes and future outlook

NEO Energy Group Limited (“the Company™) holds nvestmcnts i other Group compamies (together, “the
Group™} The Group’s and Company’s principal activities are the acquisition, exploration, development and
production of offShore o1l and gas reserves in the UK sector of the North Sea The future outiook has been
documented n the Strategic Report

Group funding and going concern

The financial statements have been prepared on the going concern basis Further informanion relating to the gong
conrcern assumption 1s provided i note 3, including the basis of the directors’ assessment of the Group and the
Company’s ability to contihue as a going concemn

Financial instruments and financial risk management

The Group finances 1ts activities with a combination of external debt, equity and cash generated from operations
Other financial assets and habilines, such as trade and other receivables, trade and other payables, cash and cash
equivaleals and restricted cash anse directly from the Group’s operating activities

The Group’s operations expose 1t to financial nisks, including the effects of changes 1 commodity prices, foreign
exchange rates and interest rates The Group has a nsk management strategy in place which includes regular
monttoring of financial nisk exposure and undertaking hedging activities when appropnate (see Strategic Report
and note 21)

Statement of corporate governance arrangements

The Group meets the threshold for the requirement to publish a statement of corporate govemnance arrangements
pursuant to the Compantes (Miscellaneous Reporting) Regulations 2018 The Group adopts the Wates Corporate
Governance Principles for Large Companies (published by the Financial Reporting Counc! in December 2018,
referred to as the “Wates Principles™) The following sections set out how the Wates Principles were apphed
during the year

12
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Principle 1 — Purpose and Leadership

Purpose

NEO Energy 15 an independent full-cycle enetgy business in the UKCS, backed by HitecVision, a leading private
equity investor focused on Europe’s offshore energy industry The Group’s purpose s to safely and sustamably
help meet the energy needs of the UK

Values and culture

The Company’s Board of Directors and the Executive Leadership Team are commutted to the Group’s core values
of teamwork, respect and courage which underpin the Group’s culture

Strategy

The Group’s strategy is to build a leading ol and gas producer in the UKCS through operational excellence and
a combination of organic and inorganic growth, underpinned by a cuiture of continual improvement

Excel Operational Excellence
o  Operational excellence 15 vital to unlocking the value we see n assets and prowvides the opportumty to

maximise potential, and drive profitability and sustainable returmns

Optimise Organic Growth
*  We seek to achieve a significant level of organic growth by examimng field life extension opportumties
via a2 combmation of enhanced hydrocarbon recovery, in-field drilhng, development of near-field

resources and near-field exploration

Grow Growth by Acquisition
e« With a focus on high-quahty, long life production and development assets in the UKCS, we target

strategic acquisition opportunities that are value accretive and complement our portfolio

Principle 2 — Board Composition
Board composttion and Executive Leadership Team

As at 31 December 2024, the Company’s Board of Directors compnses John Kmght (Executive Chairman),
Knstin Gjertsen, Einar Gyelsvik, Grethe Moen and Timothy Dodson The members of the Executive Leadetship
Team are Andrew Mclntosh (CEO), Robert Gaur (CFO), Craig McKenzie (COOQ) and Catriona Manzi (Director
of Tax and Business Services)

Balance and diversity

The Board and the Executive Leadership Team are made up of individuals with diverse skills and industry-relevant
expenence and knowledge The Board 15 accountable for sething the strategic direction of the Group and for
ensuring long-term value to the Group’s shareholders The Executive Chairman leads the Board and ensures that
the views of all directors are considered in the decision-making process in addition, at each Board meeting the
directors review, with the Executive Leadersp Team, the progress against strategic priorities This collaborative
approach by the Board, together with the Board’s approval of the Group strategy, helps it to promote the long-
term success of the Group

The Board seeks to ensure the protection of the Group’s people, the public, its assets, and the environment n
which 1t operates It 15 also focused on maintaining financial discipline and delivering strong eamings, cash flow

and shareholder value
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Principle 3 — Directors’ Responsibilities

The Board meets on a regular basis and at each Board meeting the directors review, with the Executive Leadership
Team, the progress aganst strategic priorities This coltaborative approach by the Board, together with the Board's
approval of the Group strategry, helps 1f to promote the long-term success of the Group Ultimately Board decisions
are taken m the best interest of the long-term financial success of the Group and its shareholders, employees, the
environment, supphers and customers

The Board recogmses the importance of strong governdnce and priontises effective decision making  In order to
assist with this, the Group has estabhished three Board commtiees and one subcommittee The Board delegates a
number of its responsibilities to these commuttees, with the Charr of each commuttee formally reporting on
proceedings

s Techmical & Commercial Assurance Commuttee (TCAC) evaluates assets and potential investments
for strategic, financial, operational, and reputanonal impact ESG-related aspects, including chimate-
related impacts, regulatory requirements and the Emissions Trading Schemes (EU ETS / UK ETS) are
regularly included in the TCAC’s reviews

+  Audit & Risk Commttee {ARC) matenial business nisks and opportunities identified by the Group, are
presented and discussed with the ARC quarterly The responsibilities of the ARC includes reviewing the
financial statements of the Company and Group before they are presented to the Board for approval The
ARC also reviews the quality and adequacy of the Company's systems for internal control and financial
reporling process

* Remuneration Committee reviews salanes, compensation, and bonus structures The bonus structure 1s
based on individual and Company performance. Considerations for the Company performance include
cash flow, carbon mtensity, production, and health and safety

¢ ESG Subcommnuttee reviews and directs ESG strategy, ensuring ESG policies and procedures are fit for
purpose The committee monitors progress agamnst agreed ESG targets, reviews ESG reporting and
ensures ESG nisks arc appropnately recogmsed and evaluated

Decisions within the Group are made n accordance with the articles of association of the Company and an
approved delegation of authority standard [n reaching thewr decisions, the directors consider their responsibilities
under the Companies Act 2006

The Group s compliant with all applicable anti-corruption legislatton and is commutted to acting fairly and
ethically and io preserving the trust and confidence of busmness partners, and anyone else affected by our
operations The Anti-corruption Policy sets out the ethical principles to which NEO stnictly adheres on a global
basis in relation to bribery and corruption and reporting

NEQ also adhere to several policies to ensure cthical and transparent reporing The policies are based on leading
mternational standards for responsible business conduct, including the UN Global Compart and the UN Guiding
Principles on Business and Human Rights Qur goal 1s to make ethical, responsible and profitable decisions when
conducting business

Principle 4 - Opportunity and Risk
Rask manogement

The Group evaluaies and ranks a variety of nsks NEO regards Enterpnse Risk Management as a critical activity
which s cleasly allocated to sentor personnel within the business This assists the Board and Executive Leadership
Team i the identification, evaluation and management of risk. Principal risks are those considered of greatest
relevance to the Group Principal nisks are sponsored by members of the Executive Leadership Team and regularly
reviewed with the Board Principal Risks are categorised as esther

. Operational - anising from or impacting the day-to-day operations

»  Strategic — impacting the strategic objectives of the Company

e External ~ arising from the external environment e.g legislation

The Group's risks, together with the mitigations employed to manage these risks, are set out withmn the Strategic
Report
14
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NEO Energy Group Limited

The board of directors is ulimately responsible for nsk management within NEQ with day-to-day management
of nsk delegated to the CEQ NEO manages nisk within the nisk appetite levels set by the Board Ruisk appetite
determines the nature and level of risk that the Group 1s willing to take 1 purswit of its strategic objectives

Opportunities

The Board actively seeks opportunities to enhance the Group’s busingss in hne with s strategic objectives

Principle 5 ~ Remuneration

The purpose of the Group’s Remuneration Commuttee 15 fo create and mamntain appropriate reward policies to
attract executives and employees who wiH achieve results  the interest of the Group and its shareholders The
Remuneration Committee meets to review and advise the Board on matters refating to salares, compensation and

bonus structures
Durmg 2024, the Remuneration Commiuttee considered a rarge of 1ssues, mcluding

s  Determination of the Group’s bonuses in respect of the 2023 performance penod, including those
payable to members of the Executive Leadership Team

e  Determination of the Group’s salary increases applbied in 2024, with reference to market data 1n respect
of industry peer compamnes

Principle 6 - Stakeholder Relationships and Engagement

The Board's goal 15 to protect its people, the public, the Group's assets, and the environment 1n which they work
and lyve, therefore mammtaining its reputation. This commitment 1s 1n the best interests of the employees and all
assoctated stakeholders, icluding regulatory bodies, government authonities, and environmental bodies The
Group engages externaily through a vanety of means, including informal meetings, committee meetings and
through engagement 1n industry forums where applicable

The Board also focuses on maintaining financial disciphne and delivering strong earmings, cash flow and
shareholder value

The Board will continue to assess and momtor culture within the Group and will seek to obtain useful nsights
through effective dialogue with the Group’s key stakeholders and having regard to their views in the Board's
decision-making process The Group regularly conducts employee engagement surveys to ensure the views of the
workforce are gathered and considered 1n decisions made

Streamlined Energy and Carbon Reporting

NEO has prepared a streamiined energy and carbon report covering emissions categonsed as Scope 1 (Direct
GHG Enmussions) and Scope 2 (Electricity Indirect GHG Emissions) as required under environmental reporting
guidelines for large unquoted companies

NEO s reporting on an Equity Share approach, as defined by The Greenhouse Gas Protocol, A Comporate
Accounting and Reporting Standard Equuty share reflects the economic nterest and NEO’s emissions are based
on information provided from the operator of each Joint Venture

Emussions (COz equivalent) classed as Scope 1 Equity, include emissions from the use of fuel gas and diesel at
the Group's offshore assets

Scope 1 emussions decreased from 2023 1o 2024 due to ymprovements 1n operanonal efficiencies however 2024
Scope 1 and 2 emusstons intensity has mcreased marginally due to lower production volumes

Emussions reported as Scope 2 (purchased electricity for own use), are from the leased onshore office facuities
i the UK This has decreased from 2023 to 2024 due 10 a change m supplier and electricity allocation in NEO’s

Guildford office

In 2024, there was a reduction 1n Scope 3 emissions 1n the categories currently reported by NEO as result of
reduced drilling and seismic acqisstion activity
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Key emissions and carbon intensity figures are included below

2024 2023
gggg: } :g::g,cilggé gl—:G emisstons (GHG Protocol Corporate Standard 570,154 612,308
Scope 2 energy tndirect GHG emissions (GHG PCS Scope 2, tCO2¢) 68 8!
Total Scope 1 & 2 emissions (tCO2e) 570,222 612,389
Carbon intensity - Scope 1 & 2 (kgCO2e/boe) 21 21
Scope 1 energy consumption in kWh 2,569,937,737 3,029,363,346
Scope 2 energy consumption in kWh 326,710 394,304
Scope 3 tCO2e related emissions including category 3, 4 and 6 ** 14,530 33,925
Scope 3 tCO2e Category 11 Use of sold product *** 9,098,656 10,056,509

* Scope 1 emissions figures provided for NEO are calculated using the Equity Share approach Emissions are
unverified as at the date of this report

** Scope 3 reporting include Category 3 Fuel and energy relaled activities, Category 4 Upstream transportation
and distnibution, Category 6 Business travel

*** Scope 3 Category 11 Use of sold product calculated using conversion factors from Defra 2023 Fuels and
IPCC 2006 Guidelines for National Greenhouse Inventories

Post Balance Sheet Events
On 2 January 2023, the Group repaid $57 0 milhion of its reserves-based lending facihty

On 23 January 2025, the Board approved a dividend payment of $35 0 million

On 3 March 2025, the Energy Profit Levy (EPL) extensions were substantially enacted after a third reading of
the Finance Baill in Parliament

On 27 March 2025, NEQ announced that 1t would combine with Repsol § A 's UK North Sea upstream business
1n a share for share transaction On completion, NEO wall be owned 53% by funds managed by HitecVision and
45% by Repsol S A Completion of the transaction is subject to customary regulatory approvals and 15 expected
1n the second half of 2025
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Statement of Directors’ Responsibilities in Respect of the Financial Statements

The directors are responsible for preparing the Annual Report and Financial Statements n accordance with
applicable law and regulation

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have prepared the group financial statements in accordance with UK-adopted international accounting
standards and the Company financial statements in accordance with United Kingdom generally accepted
accounting practice (Umited Kingdom accounting standards, comprising FRS 101 “Reduced Disclosure
Framework™, and applicable law)

Under Company law, directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the Group and Company and of the profit or loss of the Group for that
period [In preparing the financial statements, the directors are required to

»  select suitable accounting policies and then apply them consistently,

e state whether apphcable UK-adopted international accounting standards have been followed for the
group financial statements and Untted Kingdom accounting standards, comprising FRS 101 have been
followed for the Company financial statements, subject to any materal departures disclosed and
explained 1n the financial statements,

*  make judgements and accounting estimates that are reasonable and prudent, and

*  prepare the financial statements on the going concern basis unless 1t 15 mappropriate to presume that the
Group and Company will continue in business

The directors are responsible for safeguarding the assets of the Group and Company and hence for taking
reasonable steps for the prevention and detection of fraud and other wregulanities

The directors are also responsible for keepang adequate accounting records that are sufficient to show and explain
the Group's and Company’s transactions and disclose with reasonable accutacy at any time the financial pesition

of the Group and Company and ¢nable them to ensure that the financial statements comply with the Companies
Act 2006

Directors’ confirmations

The directors consider that the Annual Report and Financial Statements, taken as a whole, 15 faur, balanced and
understandable and provides the information necessary for shareholders to assess the Group’s and Company’s
position and performance, business model and strategy

In the case of each director 1n office at the date the Directors’ Report 1s approved

* 5o far as the director 15 aware, there 15 no relevant audit information of which the Group’s and Company’s
auditors are unaware, and

» they have taken all the steps that they ought to have taken as a director in order to make themselves aware
of any relevant audit information and to establish that the Group’s and Company’s auditors are aware of
that information

Signed on behalf of the Beoard:
Eslgmm by
4B87RD0OBIEIBA1 S

John Knight
Director and Chairman

27 March 2025




Independent auditors’ report to the members
of NEO Energy Group Limited

Report on the audit of the financial statements

Opinion
In our opinion,

s NEO Energy Group Limited’s group financral statements and company financial statements (the “financial
statements”) give a true and fair view of the state of the group's and of the company's affairs as at 31 December 2024
and of the group's profit and the group’s cash flows for the year then ended,

s the group financial statements have been properly prepared 1n accordance with UK-adopted intermational
accounting standards as applied 1n accordance with the provistons of the Companies Act 2006,

»  the company financial statements have been properly prepared tn accordance with Umited Kingdom Generally
Accepted Accounting Practice {United Kingdom Accounting Standards, mcluding FRS 101 “Reduced Disclosure
Framework”, and applicable law), and

»  the financial statements have been prepared 1n accordance with the requirements of the Companies Act 2006

We have andited the financial statements, intluded within the Annual Report and Financial Statements (the “Annual
Repart™), which comprise Consolidated and Company Statements of Financial Position as at 31 December 2024; the
Consolidated Income Statement, the Consolidated Statement of Comprehensive Income, the Consolidated and
Company Statements of Changes i equity and the Consolidated Statement of Cash Flow for the year then ended, and
the notes to the financial statements, comprising material accounting policy information and other explanatory
information

Basis for opinion

We conducted our audit tn accordance with Internattonal Standards on Auditing (UK} (“ISAs (UK)") and apphcable
law OQur responstbilittes under 1SAs (UK) are further described in the Audstors' responsibilities for the audit of the
financial statements section of our report We believe that the audit evidence we have obtamed is sufficient and
appropriate to provide a basis for our opinion

independence

We remained independent of the group in accordance with the ethical requirements that are relevant to our audst of
the financial statemeats in the UK, which includes the FRC's Ethicat Standard, and we have fulfilled our other ethical
responstbilities in accordance with these requirements

Conclusions relating to going concern

Based on the work we have performed, we have not identified any matenal uncertainbies relating to events or
condwions that, indyidually or collectively, may cast stgnificant doubt on the group’s and the company’s ability to
contimue as a gotng concern for a period of at least twelve months from when the financial statements are authorised
for 1ssue

In audiing the financial statements, we have concluded that the directors’ use of the gawng concem basis of
accounting (n the preparation of the financial statements 15 appropriate




However, because not all future events or conditions can be predicted, this conclusion 1s not a guarantee as to the
group’s and the company's ability 10 continue as a going concern

Our responsibilities and the responsibilities of the directors with respect to gong concern are described (n the relevant
sections of this report

Reporting on other nformation

The other information comprises all of the nformation 1n the Annual Report other than the financial statements and
our auditors’ repart thereon The directors are responsible for the other information Our opinton on the financial
statements does not cover the other information and, accordingly, we do not express an audit opinton or, except to the
extent otherwise exphcitly stated in this report, any form of assurance thereon

W

Int connection with our audit of the financial statements, our responsibihity 15 to read the other information and, 1n
doing so, consider whether the other information 1s materially inconsistent wuth the financial statements or our
knowledge obtained 1n the audst, or otherwise appears to be matenally misstated I we idenufy an apparent matenal
inconsistency or material misstatement, we are required to perform procedures to conclude whether there 15 a material
misstatement of the financial statements or a matenal misstatement of the other information I, based on the work we
have performed, we conclude that there 15 a matenial misstatement of this other information, we are required to repart
that fact We have nothing to report based on these responsibilities

With respect Lo the Strategic report and Durectors’ Report, we also considered whether the disclosures required by the
UK Companies Act 2006 have been included

Based on our work undertaken i the course of the audit, the Companies Act 2006 requires us also to report certain
ommions and matters as described below

Strategic report and Directors’ Report

In our apunion, based on the work undertaken in the course of the audit, the information given in the Strategic report
and Directors' Report for the year ended 31 December 2024 1s consistent with the financial statements and has been
prepared in accordance with applicable legal requirements

In light of the knowledge and understanding of the group and company and their environment obtained in the course
of the audit, we did not identify any material misstatements in the Strategic report and Directors' Report

Responsibilihies for the financial statements and the audit

Responsibitities of the directors for the financial statements

As explained more fully in the Statement of Directors’ Responsibilitics m Respect of the Financial Statements, the
directors are responsible for the preparation of the financial statements 1n accordance with the apphicable framework
and for bewng satisfied that they give a true and fair view The directors are also responsible for such intemnal control
as they determine 15 necessary to enable the preparation of financial slatements that are free from matenal
misstatement, whether due to fraud or error

In preparing the financial statements, the directors are responsible for assessing the group’s and the company’s ability
10 contitiue as a going concem, disclosing, as applhicable, matters related to going concern and using the going concern
basis of accounting unless the directors either intend to hquidate the group or the company or to cease operations, or

have no reahstic alternative but to do so

Auditors’ responsibilities for the audit of the financial statements

Qur objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
matenal misstatement, whether due to fraud or error, and to 1ssue an auditors’ report that includes our opinion
Reasonable assurance 15 a high level of assurance, but 1s not a guarantee that an audit conducted m accordance with




iSAs (UK) will always detect a material misstatemnent when it exists Misstatements can anse from fraud or ervor and
are considered matenial 1f, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basts of these financial statements

Irregularities, including fraud, are instances of non-compliance with laws and regulations We design procedures in
line with our responsibilittes, outlined above, to detect material misstatements in respect of imegularities, meluding
fraud The extent to which our procedures are capable of detecting wregutaritics, including fraud, 1s detailed below

Based on our understanding of the group and industry, we identificd that the principal risks of non-comphance with
laws and regulations related to the Petroleum Act 1998, and we considered the extent to which non-comphance might
have a matenal effect on the financial statements We also considered those laws and regulations that have a direct
impact on the financial statements such as the Companies Act 2006 and UK Corporation Tax Legislation We
evaluated management's ncentives and opportunities for fraudulent mampulation of the financial statements
{including the risk of overnde of controls), and determined that the principal nisks were related to the posting of
imappropniate journal entries to increase revenue or profitability and potential management bias i accounting
estimates Audit procedures performed by the engagement team included

s  Enquines made of the Board of Directors, key management personnel and in-house legal team around known or
suspected 1nstances of non-compliance with laws and regulations, claims and lgation, and instances of fraud,

¢  Enquines made of the group's tax function n relation to any actual or potential disagreements with the tax
authorities,

e  Understanding and evaluation of management's controls designed to prevent and detect irregularities in the
group's financial reporting,

¢  Review of board minutes,

s  Challenging management on assumptions and judgements made in their signeficant accounting estimates, and

s Identifying and testing joumnal entries with specific focus on entries contaiming unusual account combinations in
response to the nisk of management avernide of controls

There are inherent hmstations in the audit procedures described above We are less likely to become aware of instances
of non-complhance with laws and regulations that are not closely related to events and transactions reflected in the
financial statements Also, the risk of not detecting a matenal misstatement due to fraud 1s higher than the risk of not
detecting one resulung from emor, as fraud may involve deliberate concealment by, for example, forgery or intentional
misrepresentations, or through collusion

A further description of our responsibilities for the audit of the financial statements 15 located on the FRC's website
at www frc org uk/auditorsresponsibilities This description forms part of our auditors’ report

Use of this report

Thus report, including the opinions, has been prepared for and only for the company’s members as a body 1n accoedance
with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose We do not, in giving these opinions,
accept or assume responsibility for any other purpose or to any other person to whom this report 15 shown or into
whose hands it may come save where expressly agreed by our prior consent in writing

Other required reporting

Companies Act 2006 exception reporting
Under the Campames Act 2006 we are required to report {0 you if, in our opinion

*  we have not obtained all the information and explanations we require for our audit, or

¢ adequate accounting records have not been kept by the company, or returns adequate for our audit have not been
recerved from branches not visited by us, or

20




s certain disclosures of directors’ remuneration specified by law are not made, or
s  the company financial statements are not in agreement with the accounting records and returms

We have no exceptions to report ansing from this responsibility

s fole
Martin Cowie (Senior Statutory Audsor)
for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Aberdeen
27 March 2025
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Consolidated Income Statement
For the year ended 31 December 2024

2024 2023

Restated

Notes $’mullion $’milhion

Petroleum revenues 1,950.5 2,990 7
Other operating income 28.4 243
Total revenue 5 1,978.9 30150
Operating costs {670.4) (678 8)
Movement 1n petroleum inventory (21.5) 64)
Depletion, depreciation and amortisation 6,13 (615.6) (603 2)
Exploration and evaluation expense 13 3.2 (20)
Changes n decommissioning provision 6 (31.0) (107
Impairment of property, plant and equipment 13 {165.7) (160 9)
Admunistrative expenses (30.0) (28 4)
Gain on disposal ol assets 6 - 34
Fair value changes in contingent consideration 6 15.8 357
Other expenses 6 (20.0) (22)
Qperating profit 6 437.3 1,561 5
Finance income 8 70.7 576
Finance costs 9 (348.0) {353 5)
Profit before income tax 160.0 1,265 6
Income tax 10 (3.5) (724 1)
Profit for the year after income tax 156.5 541.5

The prior period figures above have been restated for comparative purposes Refer to note 3 for further details

Consolidated Statement of Comprehensive Income
For the year ended 31 December 2024

2024 2023

Notes $’mullion $’million
Profit for the year afier tax 156.5 5415
Items that may be classified to income
statement: .
Fair value movement on cash flow hedges 20 (231.0) (196 O)
Tax on cash flow hedges 10 166.3 123 6
Foreign currency translation differences - {12)
Total other comprehensive (expense)
for the year, net of tax (64.7) (73 6)
Total comprehensive income for the year 91.8 467 9
Attnibutable to:
Owners of the parent 91.8 4679

The notes on pages 28 to 70 form an integral part of these financial statements
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Consolidated Statement of Financial Position
As at 31 December 2024

2024 2023
Restated
Notes $’million $'million
ASSETS
Non-current assets
Intangible assets 12 147.6 1476
Property, plant & equipment 13 4,953.5 4,865 8
Derivative assets 20 17.5 751
51186 50885
Current assets
Trade and other recervables 14 202.9 2185
Cash and cash equivalents 15 5051 1,258 8
Restricted cash and cash equivalents 15 8%9.4 68
Dernivative assets 20 211 1590
Inventory 58.1 529
876.6 1.696 0
Total assets 5,995 2 6,784 5
LIABILITIES
Current habilities
Corporation tax 10 (16.8) (417 8)
Lease habilities 13 (1.9) (18)
Trade and other payables 16 (643.5) (989 4)
Loans and other borrowings 17 (57.0) 41 0)
Provisions 18 (143.2) {100 2)
Denvative habilities 20 (8.7) -
(871.1) (1,550 2)

Non-current habilities

Deferred tax habilities 10 (1,179 8) (1,358 4)
Lease habilities 13 (7.6) ©on
Loans and other berrowings 17 (1,811.2) (1,863 7)
Provisions 18 (1,580.3) (1,579 5)
Dernvative habilittes 20 (18.6) -
Qther non-current liabilities 19 (12.5) (13)
(4,610.0) {4,812 0)
Total habihities (5,481.1) (6,362 2)
Net assets 514.1 4223
EQUITY
Capatal and reserves
Called up share capital 22 0.1 01
Capital reserve 23 {40.0) (40 0)
Cash flow hedge reserve 20 14.0 592
Cost of hedging reserve 20 (203) (08)
Currency translation reserve (92.9) (929)
Retatned earnings 653.2 496 7
Total equity 514.1 4223

The prior period figures above have been restated for comparative purposes Refer to note 3 for further detaiis

These financial statements on pages 22 to 27 were approved by the board of directors on 27 March 2025 and are
signed on its behalf by

(st b

John Knight
Director and Chairman

The notes on pages 28 to 70 form an integral part of these financial statements
Registered number SC470677
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NEO Energy Group Limited

Company Statement of Financial Position

As at 31 December 2024
Note 2024 2023
$’million £’ million
ASSETS
Non-current assets
Investments 11 50.2 502
50.2 502
Current assets
Trade and other recervables 14 7.2 72
Cash and cash equivalents 15 4.3 43
11.5 115
Total assets 61,7 617
LIABILITIES
Current habilities
Trade and other payables 16 (3.5) (35
Total iabihties {3.5) (3 5)
Net assets 58.2 582
EQUITY
Capital and reserves
Called up share capital 22 01 ol
Capital reserve 23 10 10
Currency translation reserves (18 8) (18 8)
Retained earnings 759 759
Total equity 582 582

As a Consohdated Income statement s published 1n these financial statements, a separate income statement for
the Company s not presented within these financial statements as perrmtted by Section 408 of the Companies Act
2006 The Company reported a $25,660 profit for the year (2023 $246 8 mullion profit)

These financial statements on pages 22 to 27 were approved by the board of directors on 27 March 2025 and are
signed on its behalf by

(st

s2TeOCEMEILItY

John Kmght
Director and Chairman

The notes on pages 28 to 70 form an integral part of these financial statements
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NEO Energy Group Limited

Consolidated Statement of Changes in Equity
For the year ended 31 December 2024

Cash flow Costof  Currency
Share Capital hedge hedging translation Retained
capital reserve reserve reserve reserve earnings Total

(Note 22)  (Note 23) Restated Restated

$'millton $’muthon $'milhon $’ mullion S milhon $’million $’ million
Balance at 1 January 2023 61 (40 0) 133.2 24) (917 2052 2044
Comprehensive income / (expense)
Profit for the year - - - - - 5415 5415
Other comprehensive income/(expense) - - (74 0) 16 (12) - (73 6)
Total comprehensive mcome / (expense) . i} (74.0) 16 (1.2) 5415 4679
for the year
Transactions with owners
Dividends paid - - - - - (2500) (250 0)
Balance at 31 December 2023 01 (400) 59.2 08 929) 4967 4223
Comprehensive income / (expense)
Profit for the year - - - - - 156 5 1565
Other comprehensive expense - - (452) (195) - - 647y
Total comprehensive income / (expense) ) ) 452) (195) . 156 5 018
for the year
Balance at 3t December 2024 01 (40 0) 140 (20.3) 929 6532 5141

The prior period figures above have been restated for comparative purposes Refer to note 3 for further details

The notes on pages 28 to 70 form an integral part of these financial statements
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NEQ Energy Group Limited

Company Statement of Changes in Equity
For the year ended 31 December 2024

Share Capital  Currency Retained Total
capatal reserve translation

{Note 22) (Note 23) reserve earnings equity

$’milhion $’malhion $’milion __ $’nulhon $’mullwn
Balance at 1 January 2023 0.1 1.0 (18.8) 79.1 61.4
Comprehensive meome
Profit for the year - - - 246 8 246 8
Total comprehensive in¢come for the year - - - 246.8 246.8
Transactions with owners
Dividends paid - - - (250 0) (250 0)
Balance at 31 December 2023 0.1 10 (18.8) 75.9 58.2
Comprehensive income
Profit for the year - - - - -
Total comprehensive income for the year - - - - -
Balance at 31 December 2024 0.1 1.0 (18 8) 159 58.2

The notes on pages 28 to 70 form an integral part of these financial statements
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NEO Energy Group Limited

Consolidated Statement of Cash Flow
For the year ended 31 December 2024

2024 2023
Cash flows from operating activities Naote $’milhion $'mullion
Cash generated from operatrons 24 1,054.3 2,5378
Tax paid (453.6) (2724)
Interest received 8 43.7 413
Decommissioning secunty fees paid 9 (18 4) (208
Hedging costs paid 9 (23.0) (539)
Bank charges, loan fees and interest paid 9 (179.5) (122 6)
Net cash mflow from operating activities 4235 2,1094
Cash flows from investing activities
Payments for acquisition of subsidiaries - 98)
Payments of contingent consideration 16 (188.3) (224 4)
Purchases of property, plant and equipment 13 (849.1) (571 0)
Net cash (outflow) from investing activities (1,037 4) (805 2)
Cash flows from financing activities
Repayment of loan facility 17 (40.6) (329 4)
Dividends paid to company’s shareholders - (250 0)
Lease liability payments 13 {19) (20)
Net cash (outflow) from financing activities (42.5) (5814)
Net (decrease)/increase 1n cash and cash equivalents (656.4) 722 8
Net foreign exchange difference (14.7) 279
Cash and cash equivalents at beginning of year 1,265.6 5149
Cash and cash equivalents at end of year 15 594.5 1,265 6

The notes on pages 28 to 70 form an integral part of these financial statements
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NEOQO Energy Group Limited
Notes to the financial statements for the year ended 31 December 2024

1 General information

The consolidated financial statements of NEO Energy Group Limited for the year ended 31 December 2024 which
comprise the Company and all 1ts subsidiaries (“the Group™), were authorised for 1ssue 1n accordance with a
resolution of the Board on 27 March 2025 NEO Energy Group Limited 15 a private company lirmted by shares
and ipcorporated and domiciled m the United Kingdom and registered in Scotland The Company’s registered
office address 15 The Silver Fin Building (S* Floor), 455 Unton Street, Aberdeen, AB11 GDB

The nature of the Group’s operations and its principal activittes are the exploration, development and production
of o1l and gas, as set out n the Strategic Report

The consolidated financial statements and Company are presented i United States Dollars ($), which 15 the
functional currency of the Company and Group, because that is the currency of the primary economic environment
in which the Company and Group operate

All values are rounded to the nearest hundred thousand except where otherwise indicated

2 Basis of preparation

The consolidated financial statements of NEO Energy Group Limited have been prepared in accordance with UK
adopted nternational accounting standards and with the reqmrements of the Compames Act 2006 as applicable
to companies reporting under those standards

The financial statements have been prepared on the historical cost basis, except for certain financial assets and
liabilites (including derivative financial instruments) which have been measured at farr value through other
comprehensive income

The parent company financial statements are prepared in accordance with the Financial Reporting Standard 101,
‘Reduced Disclosure Framework’ (FRS 101) The Company applies the recognition, measurement and disclosure
requirements of Internattonal Financial Reporting Standards as adopted by the UK (UK-adopted international
accounting standards) but makes amendments where necessary in order to comply with the Companies Act 2006
and to take advantage ot FRS 101 disclosure exemptions

The preparation of financial statements in conformity with FRS 101 required the use of certain cnitical accounting
estimates It also requires management to exercise its judgement 1n the process of applying the Group’s
accounting polictes The areas involving a higher degree of judgement or complexity, or areas where assumptions
and estimates are sigmficant to the consolidated financial statements are disclosed tn note 4 below
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NEO Energy Group Limited

Notes to the financial statements for the year ended 31 December 2024

2

Basis of preparation (continued)

Subsidiary undertakings exemption from audit

The following subsidiary compamnies will take advantage of the exemption from audit under section 479A of the
Companies Act 2006 (referred to as ‘the Act”) for the year ended 31 December 2024

NEO Energy (CNS) Limited (SC309081)

NEO Energy (Exploration) Limited (SC279866)

NEQ Energy (GBA) Limited (14746451)

NEO Energy (Production) Limited (05896824)

NEO Energy (SNS) Limuted (SC291165)

NEO Energy (ZEL) Limited (06748922)

NEOQ Energy (ZNi} Limited (N1029409)

NEO Energy (ZNS) Limited (06576309) (Dissolved 18 February 2025)
NEQ Energy (ZOG) Limited (05693929) (Dissolved 18 February 2025)
NEO Energy (ZPL) Limited (08818762)

NEO Energy Enterprises Limuted (4388397) (Dissolved 18 February 2023)
NEQ Energy O1l & Gas Limuted (05400854) {Dissolved 4 March 2025)
NEQO Energy Pathway Limited (06212075)

Summary of disclosure exemptions

The following exemptions from the requirements of IFRS have been applied in the preparation of the parent
company financial statements, 1n accordance with FRS 101

Paragraphs 45(b) and 46 to 52 of IFRS 2, ‘Share-based payment’ (details of the number and weighted
average exercise prices of share options, and how the fair value of goods or services received was
determined)

IFRS 7, ‘Financial instruments Dhsclosures’

Paragraphs 91 to 99 of IFRS 13, ‘Fair value measurement’ (disclosure of valuation techniques and
inputs used for fair value measurement of assets and liabihities)

Paragraph 38 of IAS 1, 'Presentation of financial statements' — comparative information requirements
1n respect of

o  paragraph 79(a)(iv) of IAS 1,

o  paragraph 73(e) of [AS 16, 'Property, plant and equipment’, and

o  paragraph 118(¢) of 1AS 38, 'Intangible assets’ {reconciliations between the carrying amount
at the beginning and end of the year)

The following paragraphs of IAS 1, ‘Presentation of financial statements’

o  10(d) (statement of cash flows),

16 (statement of comphance with all IFRS)
38A (requirement for rnimum of two primary statements, including cash flow statements),
38B-D (additional comparative information)

111 (statement of cash flows information), and

o 134-136 (capital management disclosures)

1AS 7, ‘Statement of cash flows’

Paragraphs 30 and 31 of IAS 8, ‘Accounting pohcies, changes in accounting estimates and errors’
(requirement for the disclosure of information when an entity has not applied a new [FRS that has been
1ssued but 1s not yet effective)

Paragraph 17 of 1AS 24, ‘Related party disclosures’ (key management compensation)

The requirements 11 1AS 24, ‘Related party disclosures’, to disclose related party transactions entered
nto between two or more members of a group

c 000
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NEO Energy Group Limited
Notes to the financial statements for the year ended 31 December 2024

3 Summary of material accounting pohicies

The material accounting policies applied in the preparation of these financial statements are set out below These
policies have been consistently applied to all of the years presented, unless otherwise stated

New and amended standards and interpretations

During the year, the Group adopted the following new and amended IFRSs for the first time for its annual
reporting year commencing 1 January 2024

¢ Classification of Liabiities as Current or Non-current - Amendments to [AS 1

The Group does not consider this amendment to have had a material impact on the classification of its habilities
as either ¢urrent or non-current since the standard became effective from 1 January 2024

New standards and interpretations not yet adopted
Certain new accounting standards, amendments to accounting standards and interpretations have been published

that are not mandatory for 31 December 2024 reporting periods and have not been early adopted by the Group

+ Amendments to IAS 21 - Lack of Exchangeability

The Group does not consider these amendments to have a sigmficant impact when they become effective on 1
January 2025

e Amendments (o the Classification and Measurement of Financial Insruments — Amendments to IFRS 9
and IFRS 7

The Group does not consider these amendments to have a significant impact when they become effective on 1
lanuary 2026

e Presentation and Disclosure — New Standard IFRS 18

In Apnl 2024, the [ASB introduced IFRS 18 Presentation and Disclosure in Financial Statements, a new standard
created to replace IAS 1, Presentation of Financial Statements for Annuwal Reporting, effective for periods
beginmng on or after 1 of January 2027 As at publishing of these financial statements, the UK endorsement board
has not yet endorsed IFRS 18 for use in the UK

Currently there are draft proposals for exemptions to the standard which may be apphed within the UK under FRS
101 The FRC is proposing to maintain extant exemptions that apply to requirements in IAS 1 that have been
retained 1n IFRS 18 or moved to other IFRS accounting standards by IFRS 18 These include exemptions from
requirements to present specified comparative information, and from producing a statement of cash flows.

The Group will continue to monitor the progress of the standard and assess the impact on the financial statements
when it becomes effective on 1 January 2027

e  Subsidianes Without Public Accountability — IFRS 19

The Group does not consider these amendments to have a sigmificant impact when they become effective on 1
January 2026
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NEO Energy Group Limited

Notes to the financial statements for the year ended 31 December 2024

3 Summary of matersal accounting pohcies (continued)

Prior year restatements

The prior year comparatives included within the Income Statement, the Statement of Financial Position, the
Statement of Changes in Equity and note 7 Staff Costs have been restated

The Income Statement includes the reclassification of exploration and evaluatton expense separately from
impairment of property, plant and equipment, resulting 1n a decrease n the account from $162 9 milhon to $160 9
mtllion per the restated 2023 comparatives Further the Income Statement includes the reclassification of changes
in decommussioming separately from depletion, depreciation and amortisation resulting in a decrease from $613 9
million to $603 2 mullion in the restated 2023 comparatives These reclassifications have no impact on the 2023

comparative profit figure

The Statement of Financial Position includes the separate disclosure of restricted cash and cash equivalents,
previously disclosed as a total balance, resulting in a $6 8 million decrease in cash and cash equivalents from
$1,265 6 mullion to $1,258 8 mullion per the restated 2023 comparatives, with an equivalent increase n the
restricted cash balance, and the reclassification of an element of the loan balance previously included in non-
current hiabilities as a current hability, resulting in an decrease from $1,904 7 mullion to $1,863 7 million in the
restated 2023 comparatives with an equivalent increase n current liabilties These reclassifications have no
impact on the 2023 comparative net assets position

The Statement of Changes in Equity includes the separated disclosure of the cost of hedging reserve and cash flow
hedge reserves, previously disclosed as a total balance, resulting in an increase n the cash flow hedge reserve
from $58 4 mullion 1n 2023 to $59 2 million in the restated 2023 comparatives with an equivalent decrease in the
cost of hedging reserve This reclassification has no impact on the 2023 comparative equity figure

Staff costs presented within note 7 have been restated from wages and salartes and other employee benefit costs
disclosed separately to a combined account under wages and salaries and other staff costs This restatement has
no impact on the Income Statement where all costs are included within administrative expenses

Impact on primary financtal statements as at 31 December 2023

Income Statement

2023 2023

Restated  Prior to restatement Adjustments

5'million $’million $’milhon
Depletion, depreciation and amortisation (603 2) 6139) 107
Impairment of property plant and equipment (160 9) (162 9) 20
Exploration and evaluation expense (20) - [ 40)}
Changes in decommussioning provision (107 - (107
Profit after income tax 5415 5415 -

Statement of Financial Position
2023 2023

Restated Prior to restatement Adjustments

$’mullion $’milhon $’milhion
Non-current assets
Cash and cash equivalents 1,258 8 1,2656 {68)
Restricted cash and cash equivalents 68 - 68
Current habilities
Loans and other borrowings 41 0) - (41 0)
Non-current habilitres
Loans and other borrowings (1,863 7) (1,804 7) 410
Net assets 422 3 422.3 -
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NEO Energy Group Limited

Notes to the financial statements for the year ended 31 December 2024

3 Summary of materal accounting policies (continued)

Statement of Changes in Equity

Cash flow hedge reserve

2023
2023 Prior to
Restated restatement  Adjustments
$’million $'mllion $'million
Balance at 1 January 2023 1332 130.8 24
Comprehensive inceme / (expense)
Profit for the year - - -
Other comprehensive (expense) (74 0) (724) (16)
Total comprehensive (expense) for the year (74.0) (72.4) (16)
Transactions with owners - - -
Dhividends paid - - -
Balance at 31 December 2023 59.2 38.4 08
Cost of hedging reserve
2023
2023 Prior to
Restated restatement  Adjustments
3’'milhon $’milhion $milhion
Balance at 1 January 2023 (2.4) - 2.4)
Comprehensive income / (expense)
Profit for the year . - -
Other comprehensive income 16 - 16
Total comprehensive income for the year 1.6 - 1.6
Transactions with owners
Dividends patd - - -
Balance at 31 December 2023 (0.8) - (0.8)

Going concern

In preparation of the financial statements, the directors have made an assessment of the Group and thc Company’s
ability to continue as a going concern As at 31 December 2024, the Group had net current habilities excluding
cash of $589 0 mullion, cash balances of $594 5 million and long term habiliies of $4,610 0 milhion which
includes non-current debt of $1,811 2 million under the Group’s loan facihty The Group clesely monitors and
manages ts liquidity risk by producing cash forecasts to ensure that 1t has sufficient funds to meet forecast cash
requirements Sensitivities are run for different scenarios including, but not limited to, changes in commodity

prices and production rates

The Group’s going concern assessment covered the pertod to December 2026
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NEO Energy Group Limited
Notes to the financial statements for the year ended 31 December 2024

3 Summary of material accounting policies (continued)

The assessment 1ncluded severe but plausible downside commodity price scenarios including a scenarto in which
there was a sudden decrease to an o1l price of $45/bbl and a gas price of 60p, followed by a staged recovery to the
prevailing forward curve

Other scenarios assessed included a one-month production outage on the Culzean asset during July 2025 and a
two-month delay to the production ramp-up profile for the Penguins development Management has also
considered the potential cash flows arising from the transaction with Repsol 3 A outlined in the post balance

sheet events

The directors have no reason to beheve that material uncertainty exists that may cast doubt about the Group and
the Company’s ability to continue as a going concern or its ability to continue with the current banking

arrangements

On the basis of the above analysts, the directors consider it appropriate to adopt the going concern basis of
accounting in preparing the report and the financial statements

Basis of consolidation

The consolidated financial statements incorporate the financial statements of the Company and entities controlled
by the Company (its subsidiaries) up to 31 December each year Subsidiaries are all entities over which the Group
has control The Group controls an entity where the Group 1s exposed to, or has nghts to, vanable returns from 1its
involvement with the entity and has the ability to affect those returns through 1ts power to direct the activities of

the entity

Subsidiaries are fully consolidated from the date on which control 15 transferred to the Group They are
deconsolidated from the date that control ceases

The acquisition method of accounting 15 used to account for business combinations by the Group (refer to business
combinations and goodwill sectton below)

Inter-company transactions, balances and unreahised gans on transactions between Group companies are
eliminated Unrealised losses are also eliminated, unless the transaction provides evidence of an impairment of

the transferred asset

Accounting policies of subsidiaries have been changed where necessary to ensure consistency with the policies
adopted by the Group

Investments in joint operations and joint ventures

The Group is engaged in o1l and gas exploration and development through unincorporated joint operations where
the parties have rights to the underlying assets and obligations for the habilities relating to the joint arrangement
In relatton to its interests in joint operations, the Group recogmises 1ts share of the assets, habihittes and expenses
of these jJoint operations incurred jontly with the other partners, along with the Group’s income from the sale of
its share of the output and any hiabihities and expenses that the Group has incurred 1n relation to the joint operation

In addition, where the Group acts as operator to the joint operation, the gross recervables and habilities (including

amounts due to or from non-operating partners) of the joint operation are included in the Consolidated Statement
of Financial Posinon The Group’s licence mterests are shown in note 26
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NEO Energy Group Limited

Notes to the financial statements for the year ended 31 December 2024

3 Summary of material accounting policies (continued)

Subsidiaries and histed 1nvestments

Subsidiaries and listed (tnvestments in the Company’s balance sheet are stated at cost less, where appropriate,
provisions for impairment

Business combinations and goodwill

The acquisitton method of accounting 1s used to account for all business combinations, regardless of whether
equity instruments or other assets are acquired Where applicable, the consideration for the acquisition includes
any asset or liabihity resulting from a contingent consideration arrangement, measured at its fair value at

acquisition

Identifiable assels and habilities acquired, and contingent liabihities assumed 1n a business combination are, with
limited exceptions, measured imitially at their fair values at the acquisition date The Group recognises any non-
controlling interest in the acquired entity, on an acquisitton-by-acquisition basis, erther at fair value or at the non-
controlling interest’s proportionate share of the acquired entity’s net 1dentifiable assets Acquired nghts to
petroleum reserves and resources that can be rehably measured are recognised separately 1n the assessment of farr
values on acquisition Acquisition-related costs are expensed as incurred

The excess of the consideration transferred, amount of any non-controlling interest in the acquired entity and
acquisition date fair value of any previous equity nterest in the acquired entity, over the fair value of the net
idennifiable assets and hiabilities acquired 1s recorded as goodwiil 1f those amounts are less than the fair value of
the net 1dentifiable assets and habilities of the business acquired, the difference is recogmsed directly in profit or
loss as a bargain purchase

Contingent consideration classified as an asset or hability that 1s a financial instrument and wathin the scope of
IFRS 9 Financial Instruments 1s measured at fair value, with changes in fair value recognised either in the
statement of profit or 10ss or as a change to other comprehensive income If the contingent consideration 15 not
within the scope of [FRS 9, 1t 1s measured 1n accordance with the appropriate [FRS Contingent consideration that
15 classified as equity 15 not remeasured, and subsequent settlement 1s accounted for within equity

If the business combination 1s achieved in stages, the acquisition date carrying value of the acquirer’s previously
held equity interest in the acquiree 15 remeasured to fair value at the acquisition date Any gains or losses arising

from such remeasurement are recogmised in profit or loss
Goodwtll and intangible assets impairment

Goodwill and intangible assets that have an indefinste useful life are not subject to amortisation but are tested
annually for impairment, or more frequently 1f events or changes 1n circumstances indicate that they might be
impaired Qther assets are tested for impairment whenever events or changes tn circumstances indicate that the
carrying amount might not be recoverable

An impairment loss 1s recognised for the amount by which the asset’s carrying amount exceeds its recoverable
amount The recoverable amount 1s the higher of an asset’s fair value less costs of disposal and value in use For
the purposes of assessing impairment, goodwill 1s tested for impatrment at the level that management monitor the
goodwill See note 12 for further detaris on the impairment testing of goodwill and intangible assets
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NEO Energy Group Limited
Notes to the financial statements for the year ended 31 December 2024

3 Summary of material accounting policies (continued)

Petroleum revenue recognition

Petroleum revenue represents the sales value of the Group's o1l hftings and gas and condensate delivenies in the
year Petroleum revenue 1s recogmsed when title has passed to the buyer

Revenue from contracts with customers 15 recogmised when control of the goods or services is transferred to the
customer at an amount that reflects the consideration to which the Group expects to be entitled to 1n exchange for
those goods or services The Group has concluded that 1t 1s the principal in its revenue arrangements because 1t
typically controls the goods or services before transferring them to the customer

Revenue 15 measured at the fair value of the consideration receirved or receivable and represents amounts
recervable for oil, gas and condensate products in the normal course of business, net of discounts, customs duties
and sales taxes Typically, payment for the sale of the o1l, gas and condensate 1s recerved by the end of the month
following the month 1n which the sale 1s recognised The Group adopts hedge accounting under IFRS 9, therefore,
the effects of realised commodity hedging are recogmsed as part of the revenue

Lifting or offtake arrangements for oil and gas produced by certain Group jont operations are such that each
participant may not receive and sell its precise share of the overall production in each year The resulting
imbalance between cumulative entitlement and cumulative hftings 15 “underhft’ or ‘overhift’ Underhft and overhift
o1l inventory 15 valued at net realisable value using an observable year-end o1l or gas market price and included
within other payables or receivables respectively Movements during the accounting year are recogmsed within
movement in petroleum inventory 1 the income statement

In the opinien of the directors, the operations of the Group and the Company compnse one single class of business
being o1l and gas exploration and production The Group and Company operate 1n one geographic area, the United
Kingdom Continental Shelf The financial information presented reflects all the activities of this single business

Operating costs

Operating costs include royalties, transportation tariffs and field operating costs These are recognised as incurred

Pensiong

The Group's employees and directors receive contributions to the Group defined contnibution pension plan which
15 charged to the income statement on an accruals basis

Taxation
The tax expense/credit represents the sum of the current and deferred tax

Current tax, including UK corporation tax, supplementary charge and the Energy Profits Levy is provided at
amounts expected to be paid (or recovered) using the tax rates and laws enacted or substantrally enacted by the

balance sheet date

Deferred tax 1s the tax expected to be payable or recoverable on differences between the tax bases of assets and
liabilires and their carrying amounts for financial reporting purposes and 1s accounted for ustng the balance sheet
hability method Deferred tax labilities are recogrised for all taxable temporary differences and deferred tax
assets are recognised to the extent that it 1s probable that taxable profits wall be available against which deductible
temporary differences can be utilised Such assets and habilities are not recognised 1f the temporary difference
anises from goodwll or from the mmitial recognition (other than 1n a business combination) of other assets and
lhiabilities 1n a transaction that affects neither the taxable profit nor the accounting profit

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits
and any unused tax losses, to the extent that «t 15 probable that future taxable profit will be available against which
the deducnble temporary differences, and the carry forward of unused tax credits and unused tax losses can be

utilised
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NEO Energy Group Limited
Notes to the financial statements for the year ended 31 December 2024

3 Summary of material accounting policies (continued)

The carrying amount of deferred tax assets 15 reviewed at each reporting date and assessed to the extent that it 1s
no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered

Deferred tax assets and liabilities are offset where there 1s a legally enforceable nght to offset current tax assets
and habihties and where the deferred tax balances :elate to the same taxation authority Current lax assels and
tax liabilities are offset where the entity has a legally enforceable nght to offset and intends either to settle on a
net basis, or to realise the asset and settle the hability simultaneously

Deferred income tax is determined using tax rates (and laws) that have been enacted or substantively enacted by
the end of the reporting year and are expected to apply when the related deferred income tax asset 1s realised or
the deferred imcome tax liability 15 settled Deferved tax is charged or credited in the income statement, except
when 1t relates to items charged or credited directly to equity, in which case the deferred tax i1s recogmsed n

equity
Foreign currency

The Company 1s a management company which incurs costs pnimarily in United States Dollars and Pound
Sterling

The Group’s presentational currency 15 United States Dollars and the Company’s functional and presentational
currency 15 United States Dollars

At each balance sheet date, monetary assets and habihties that are denominated in foreign currencies are
retranslated at the rates prevaling on the balance sheet date Exchange differences arising on the settlement of
monetary items, and on the retranslation of monetary items, are included m the income statement for the year

For the purposes of the consolidation, the income statement 1tems of those entities for which the United States
Dollars 1s not the functional currency are translated into United States Dollars at the average rates of exchange
durning the year The related balance sheets are translated at the rates ruling at the balance sheet date The resulting
exchange differences are recognised in other comprehensive income or expense and accumulated in the Group’s
currency translation reserves within equuty

When the entity 1s disposed of, such translation differences relating to 1t are recogmsed as income or expense
Cash and cash equivalents

For the purpose of presentation n the Statement of Financial Position, cash and cash equivalents includes cash on
hand, deposits held at call with financial institutions, other short-term and highly hquid investments with original
matunties of three months or less that are readily convertible to known amounts of cash and which are subject to
an isignificant risk of changes m value The Group defines restricted cash and restricted cash equivalents as any
cash or cash equivalent that 1s legally restricted as to withdrawal or usage

Inventory

All mventones are stated at the lower of cost and net realisable value The cost of production materials and capital
spares 15 the purchase cost, detertrnined on a first-in, first-out basis
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Exploration and evaluation (E&E} expenditure

The Group adopts the successful efforts method of accounting for exploration and evaluation costs which are
included within Property, Plant & Equipment

Pre-licence costs are expensed n the year in which they are incurred Expenditure directly associated with
exploration, evaluation or appraisal activities 15 tmtially capitalised Such costs include the costs of acquinng an
interest, appraisal well drilling costs, payments to contractors and an appropnate share of directly attributable
overheads incurred during the evaluation phase For such appraisal activity, which may require drilling of further
wells, costs continue to be carried as an asset whilst related hydrocarbons are considered capable of commercial
development Such costs are subject to techmical, commercial and management review to confirm the continued
intent to develop, or otherwise extract value When this 15 no longer the case, the costs are written off as
exploration and evaluation expense in the income statement When exploration hicences are relinquished without
further development, the carrying costs are written off through the income statement

E&E assets are assessed for any impairment which includes the consideration of the pertod remamning for which
the entity has the right to explore, the level of future budgeted expenditure and the level of potential commercially
viable reserves to recover the carrying amount of E&E assets

When E&E assets are declared part of a commercial development, related costs are transferred to development
and production assets All E&E assets are assessed for any impairment prior to transfer and any impairment loss
1s recogmuised in the income statement

Property, plant and equipment - development and production assets

For accounting purposes, a field enters into the development phase when the licence enters the commercial phase
by having a plan for development and operation Development and productton assets are accumulated on a field-
by-field basis and represent the cost of developing the commercial reserves discovered and bringing them nto
production, together with the E&E expenditures incurred in finding commercial reserves transferred from E&E
assets as outlined above All costs in the development phase, including direct costs or cost of own time are
capitalised as tangible assets

Development and produchion expenditure for the construction, instatlatton or completion of infrastructure
facilities such as platforms, pipelines and the drilling of the development wells are capitahised as producing o1l
and gas properties and depreciated using the unit of production method by reference to the ratio of production in
the year to the related estimated proven, probable and nisked possible reserves Generally, where property, plant
and equipment has been acquired as part of a business combination, the reserves base utilised 1n unit-of-production
calculations 1s consistent with that used to determine the imitial farr value Any changes in the reserves affecting
unit-of-production catculations are reflected prospectively

At each balance sheet date, the Group assesses assets or groups of assets, called cash generating umits (CGUSs),
for impairment whenever events or changes in circumstances indicate that the carrying amount of an asset or CGU
may not be fully recoverable [fany such indication exists, the Group makes an estimate of the asset’s recoverable
amount using a fair value less costs of disposal method The CGU applied for impairment test purposes 15 generally
the field, except that a number of field interests may be grouped as a single CGU where the cash inflows of each
field are interdependent Discounted cash flow models comprising asset-by-asset life of field projections and risks
specific to assets, using Level 3 mputs (based on IFRS 13 fair value hierarchy), have been used to determine the
recoverable amounts The cash flows have been modelled on a post-tax basis at management’s estimate of a
market participant weighted average cost of capital (WACC)

If the recoverable amount of an asset 1s estimated to be less than 1ts carrying amount, the carrying amount of the
asset 15 reduced to the recoverable amount The resulting tmpairment losses are written off to the income
statement Where an impairment loss subsequently reverses, the carrying amount of the asset 1s increased to the
revised estimate of 1ts recoverable amount, but only so that the increased carrying amount does not exceed the
carrying amount that would have been determined had no impairment loss been recogmised for the asset 1n prior
years A reversal of an impairment loss 15 recognised immediately 1n the income statement
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Property, plant and equipment

Property, plant and equipment, other than o1l and gas assets, are stated at cost less accumulated depreciation and
any provision for impairment Depreciation 15 charged so as to write off the cost, less estimated residual value, of
assets on a straight-line basis over theuwr usefusl lives as follows

Office equipment 3-5 years
Furmiture and fittings 3-5 years
Leasehold improvements  over the lease term

Decemmussioning

Provision for future decommissioning costs 1s made in full when the Group has an obligation to dismantle and
remove a facility or an item of plant, to restore the site on which 1t 1s located, and when a reasonable estimate of
that hiability can be made The Group’s provision relates to the present value of the future decommissioning of
production facilities, pipelines and the plugging and abandonment of wells It 1s discounted to its present value
using a risk free rate

A decommussioning asset 1s recogmsed, within development and production assets of property, plant and
equipment The decommissioming asset 15 amortised over the hife of the underlying asset on a unit of production
basis and included within depletion in the incomc statement Any change in the present value of estimated future
decommussioning costs 1s reflected as an adjustment to the provision and the 011 and gas asset Where there has
been a revision to the estimate of a provision related to an asset at the end of its economic life, the change in the
provision 15 taken directly to the income statement The unwinding of the decommussioming hability 15 included
under finance costs 1n the income statement

These provisions have been created based on internal and third-party estimates Assumptions based on the current
economic environment have been made which management behieve are a reasonable basis upon which to estimate
the future iability

These estmates are reviewed regularly to take into account any matenal changes to the assumptions However,
actual decommussioning costs will ultimately depend upon future market prices for the necessary
decommissioning works required, which will reflect market condittons and regulations at that time

Furthermore, the timung of decommussioning liabilities 15 uncertain and 15 hikely to depend on the dates when the

fields cease to be economically viable This in turn depends on future o1l and gas prices, which are inherently
uncertain )
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Financial instruments

a) Classification and measur¢ment

Financial assets

It 1s the Group’s policy to imitially recognise financial assets at fair value plus transaction costs, except in the case
of financial assets recorded at fair value through profit or loss which are expensed 1n the income statement

Classification and subseguent measurement are dependent on the Group’s business model for managing the asset
and the cashflow charactenstics of the asset On this basis, the Group may classify its financial instruments at
amortised cost, fair vatue through income statement and at fair value through other comprehensive income

All the Group’s financial assets as at 31 December 2024 satisfy the conditions for classification at amortised cost
under IFRS 9 except dervative financial instruments which are measured at fair value through profit or loss or
fair value through other comprehensive income

The Group’s financial assets include trade recervables, other receivables, derivative financial instruments and cash
and bank balances They are included 1n current assets, except for matunties greater than 12 months after the
reporting date [nterest income from these assets 1s included in finance income using the effective interest rate
method Any gain or loss anising on derecognition 1s recogmised directly 1n the income statement and presented in
finance income/costs

Financial habihnes

Financial habilities of the Group are classified and measured at fair value on imitial recognition and subsequently
at amortised cost net of directly atinbutable transaction costs, except for derivatives which are classified and
subsequently recognised at fair value through the profit or loss or fair value through other comprehensive income

Fair value gains or losses for financial habilities designated at fair value through the profit or loss are accounted
for as a profit or loss except for the amount of change that 1s attributable to changes in the Group’s own credit nsk
which s presented 1n other comprehensive income The remaining amount of change n the fair value of the
habulity 1s presented in the income statement

The Group’s financial liabilities include trade and other payables, derivative financial instruments and interest-
bearing loans and borrowings

b) Impawrment of financal assets

Recogmition of impairment provisions under [FRS 9 1s based on the expected credit loss (ECL) model The ECL
model] 15 applicable to financial assets classified at amortised cost and contract assets under IFRS 15 Revenue
from Contracts with Customers The measurement of ECL reflects an untiased and probability-weighted amount
that is determined by evaluating a range of possible outcomes, tume value of money and reasonable and
suppartable information that 1s available without undue cost or effort at the reporting date, about past events,
current conditrons and forecasts of future economic conditions

The Group applies the simplified approach or the three-stage general approach to determine impairment of
receivables depending on their respective nature, including intercompany recetvables The simplified approach is
applied for trade receivables while the general approach 1s applied to cash and bank balances

The simplified approach requires expected Lifetime losses to be recogmsed from initial recogmtion of the
receivables This nvolves determining the expected loss rates using a provision matrix that 1s based on the Group’s
historical default rates observed over the expected hfe of the receivable and adjusted forward-looking estimates
This 15 then apphed to the gross carrying amount of the receivable to arrive at the loss allowance for the period
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The three-stage approach assesses impairment based on changes in credit nisk since 1mittal recognition using the
past due criterion and other qualitative indicators such as increase in political concerns or other macroeconomic
factors and the nsk of legal action, sanction or other regulatory penalties that may impair future financial
performance Financal assets classified as stage 1 have their ECL measured as a proportion of their hfetime ECL
that results from possible default events that can occur within one year, while assets 1n stage 2 or 3 have their ECL
measured on a lifetime basis

Under the three-stage approach, the ECL 15 determined by projecting the probability of default (PD), toss given
default (LGD) and exposure at default (EAD) for each ageing bucket and for each individual exposure The PD
15 based on default rates deterrnined by external rating agencies for the counterparttes The LGD 15 determined
based on management’s estimate of expected cash recoveries after considering the historical pattern of the
recervable, and 1t assesses the portion of the outstanding receivable that 1s deemed to be nrecoverable at the
reporting year end The EAD 1s the totat amount of outstanding receivable at the reporting year end

These three components are multiplied together and adjusted for forward looking information to armive at an ECL
which 1s then discounted back to the reporting date and summed The discount ratc used in the ECL calculation is
the onginal effective interest rate or an approximation thereof Loss allowances for financial assets measured at
amortised cost are deducted from the gross carrying amount of the related financial assets and the amount of the
toss 15 recogmised 1n the income statement

Financial habilities

The Group derecognises a financial hability when 1t is extinguished 1e when the oblhigation specified n the
contract 15 discharged or cancelled or expires When an existing financial hability 15 replaced by another from the
same counterparty on substantially different terms, or the terms of an existing habihty are substantially modified.
such an exchange or modification 1s treated as a derecogmtion of the onginal hability and the recognitton of a
new liabihty The difference in the respective carrying amounts 18 recognised immediately in the income
statement

¢) Modification

When the contractual cash flows of a financial instrument are renegotiated or otherwise modified, and the
renegotiation or modification does not result in the derecogmition of that financial instrument, the Group
recalculates the gross carrying amount of the financial instrument and recognises a medification gain or loss
immediately within finance income/costs at the date of the modification The gross carrying amount of the
financial 1nstrument 1s recalculated as the present value of the renegotiated or modified contractual cash flows
that are discounted at the financial 1nstrument’s original effective interest rate

d) Offsetting of financial assets and financial habilities

Financial assets and habihities are offset and the net amount 15 reported 1n the consohidated balance sheet
Offsetting can be applied when there 15 a legally enforceable right to offset the recogmised amounts, and there 15
an intention to settle on a net basis or realise the asset and settle the liability simultaneously The legally
enforceable right 1s not contingent on future events and 1s enforceable in the normal course of business, and in the
event of default, insolvency or bankruptcy of the Company or the counterparty

€) Derivatives

The Group uses derivative financial instruments such as forward exchange contracts to hedge 1ts foreign exchange
nisks as well as puts, cotlars and swap options to hedge against its o1l and gas price risk Derivatives are imally
recogmised at fair value on the date a derivative contract 1s entered into and subsequently remeasured to their fair
value at the end of each reporting period Certain derivative financial instruments are designated as cash flow
hedges 1n hne with the Group’s risk management policies When derivatives are not designated for hedge
accounting or are not designated as accounting hedges, changes 1n the farr value of the instrument are recognised
within the income statement
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Cash flow hedges

The cash flow hedge and cost of hedging reserves represent gains and losses on derivatives classified as effective
cash flow hedges Upon the designation of option instruments as hedging instruments, the intnnsic and ame value
components are separated, with only the intrinsic component being designated as the hedging instrument and the
time value component 1s deferred in other comprehensive income as a ‘cost of hedging’

The effective portion of gains and losses arising from the remeasurement of denvative financial instruments
designated as cash flow hedges are deferred within other comprehensive income and subsequently transferred to
the income statement 1n the year the hedged transaction 1s recognised in the income statement  'When a hedging
nstrument 1s sold or expires, any cumulative gain or loss previously recognised 1n other comprehensive income
remains deferred until the hedged 1tem affects profit or loss or 15 no longer expected to occcur Any gain or loss
relating to the ineffective portion of a cash flow hedge 1s immediately recognised in the income statement Hedge
meffectrveness could arise 1f volumes of the hedging instruments are greater than the hedged item of production,
or where the credit worthiness of the counterparty 1s sigmficant and may dominate the transactton and lead to
losses

For foreign currency exposures, any realised gains or losses are recogrused as finance costs in the income
statement together with any realised gain or losses on interest rate hedges Premiums in respect of commodity
hedges are also included within finance costs

f) Fair value

The fair value 1s the price that would be recerved to sell an asset or paid to transfer a hability 1n an orderly
transaction between market participants at the measurement date When available, the Group measures the fair
value of an instrument using quoted prices 1n an active market for that instrument A market 1s regarded as active
if quoted prices are readily available and represent actual and regularly occurring market transactions on an arm’s
length basis

Inputs to valuation techniques reasonably represent market expectations and measure the nisk-return factors
wnherent 1n the financial instrument The Group calibrates valuation techniques and tests them for validity using
prices from observable current market transactions in the same instrument or based on other available observable

market data

The best evidence of the fair value of a financial instrument at initial recogrution 1s the transaction price —1 ¢ the
fair value of the consideration given or recerved However, in some cases, the fair value of a financial instrument
on mitial recognition may be different to 1its transaction price If such fair vatue 1s evidenced by comparison with
other observable current market transactions in the same nstrument (without medification or repackaging) er
based on a valuation technique whose vanables include oaly data from observable markets, then the difference is
recogmsed 1n the income statement on imitial recognition of the instrument In other cases, the difference 15 not
recogrused in the income statement immediately but 1s recognised over the ltfe of the instrument on an appropriate
basis or when the instrument 1s redeemed, transferred or sold, or the fair value becomes observable

See note 20 for further details on recognition of fair value measurements classification 1n accordance with the
hierarchy descnibed in IFRS 13 *Fair value measurement’

4 Critical accounting eshimates and judgements

The preparation of the financial statements requires the use of estimates and assumptions that affect the reported
amounts of assets and liabilities at the date of the financial statements and the reported amounts of revenue and
expenses during the year, as well as the exercise of judgements These estimates and judgments are based on
management’s best knowledge of the amount, event or actions and actual results ultimately may differ from those
estimates The cntical accounting estimates and judgements that could result in a matenal adjustment to the
carrying amounts of assets and lrabihities within the next financial year are summansed below
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Critical accounting estimates

Oil and gas reserves

Oil and gas reserves are estmated by the Group (n accordance with industry standards The estimates are based
on the Group’s own assessment of internal information and information received from operators, whilst an
external specialist 1s engaged for the purpose of assessing the appropriateness of the Group’s winternal estumate
Based on an intemal expert's view, certain contingent volumes that do not meet the reserve industry critena are
included 1f they are constdered to be sufficiently mature

Reserves are used 1n the calculation of depletion, depreciation and amortisation of producing oul and gas assets,
impairment testng and may mfiuence hife of field assumptions that impact the assumed timing of
decommussioning activitres The reserve esttmates may change based on vanous factors including updated
production and reservoir information and changes in undertying assumptions such as assumed petroleum prices
and cost estimates which may impact the assumed economic field life of o1l and gas assets

Decomnussiorung

The Group holds provisions for the future decommissioming of otl and natural gas production facilities and
pipelines at the end of their economic lives The largest decommissioning obligations facing the Group relate to
the plugging and abandonment of wells and the removal and disposal of o1l and gas platforms and pipelines

Decommussioning technologies and costs are constantly changing, as are political, environmental, safety and
public expectations The ttming and amounts of future cash flows are subject 1o sigmficant uncentanty and
estimation 15 required m determining the amounts of provistons to be recogmsed Any changes i the expected
future costs are reflected in both the provision and the asset

The estimated decommssioning costs and the pre-tax discount rate applied take into account the effects of
inflation and the nisks and uncertainties concerming amounts to be settled 1n the future See note 18 for details on

sensittvities
Impairment of development and production assets and goodwill

Goodwill and intangible assets that have an indefimte useful hife are tested annually for impairment, or more
frequently 1f events or changes in circumstances indicate that they might be impaired For the purpose of
impairment testing, goodwill 1s allocated to a cash-generating unit (CGU), or groups of CGUs

For development and production assets an impairment test 15 performed only when events and circumstances
ansing dunng the development or production phase indicate that there 1s an indicator of impatrment

Where an impairment test 15 conducted, the aggregate carrying value ts compared against the expected recoverable
amount of the CGU or CGUs, generally by reference to the present value of the future net cash flows calculated
on the basis of expected production profiles and estimated proven, probable and nsked possible
reserves [mpairment testing uses future commodity price, opex and capex assumptions and an appropriate
discount factor, 1n order to calculate the future cash flows These cash flows are compared to the net book values
carried by the Group to ascertain whether an impairment charge should be applied
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The key estimates relate to the future production and cost profiles, o1l and gas prices, discount rate and inflation
rate Judgement 1s also required in the assessing whether an indicaior of impairment exists and in grouping oil and
gas assets nto appropriate CGUs as alternative groupings of assets or CGUs may result i a different outcome
from impairment testing See note 12 for more details on assumptions and sensitivities used

Other accounting estimates

Climate change

The Group recogmses that there may be potential financial imphcations 1n the future from the nsk of chmate
change The Group expects changes to policies, legislation and regulation to address climate change which could
increase associated costs and admimstration requirements These changes may 1n the future have an impact across
vartous areas of accounting including impairment, fair values and contingent habilities The Group recognises
that there may be potential financial implications in the future from climate change risk and have included an
estimation of future cash flows associated with the purchasing of carbon emussions allowances and certain capital
expenditure projects targeted at reducing carbon emissions

As at the balance sheet date the Group believes there 1s no impact of climate change resulting in a matenal
adjustment to balance sheet carrying values of assets or liabilities

Classification of preference shares

The Company has determuined that the preference shares as detailed in note 22 are equity mstruments Both the
common shares and the preference shares are only redeemable by the Company by resolution of the shareholders
and therefore any decision to redeem either class of shares would be made by the shareholders acting (n their role
as decision makers for the Company in a General Meeting There 1s no fixed or future date for redemption

Distributions ansing in circumstances such as a histing, sale or winding up would need to be agreed by all the
shareholders acting tn their role as decision makers for the Company and do not create an unconditional obligation
for the Company to pay cash or another financial instrument untit such decisions are made in a General Meeting

5 Total Revenue

An analysis of the Group’s revenue from contracts with customers 15 as follows

2024 2023

$’million $’milhion

QO1l revenue 972.6 1,0852
Gias and condensate revenue 977.9 1,905 5
Total petroleum revenue 1,950.5 2,990 7
Tanff income 26.7 228
Other income 1.7 15
Total other operating income 28.4 243
Total revenue 1,978.9 3,0150

Revenue of $1,816 5 million (2023 $2,165 2 million)} were from contracts with customers This excludes realised
hedging gains of £134 0 nmllion (2023 $£825 5 million gain)
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6 Operatig profit

2024 2023
Restated
$’mullion $’milhon

Operating profit 15 stated after charging / (crediting),
Depletion, depreciation and amortisation {note 13) 615.6 603 2
Changes 1n decommissioning provision 31.0 107
Gain on disposal of assets - 34
Fair value changes 1n contingent consideration (15.8) (357
Other expenses 20.0 22

Auditors’ remuneration

Group audit fee 0.7 07
Subsidiary audit fee 0.4 04
Non-audit services — other assurance 0.1 01

The comparative 2023 results have been restated to present changes in decommissioning provision separately
from depletion, depreciation and amortisation resulting in a decrease from $613 9 mullion to $603 2 per the
restated comparative figures

The gain on disposal 1n 2023 relates to completion statement adjustments received 1n respect of the ExxonMobl
and Zennor Petroleum acquisitions

Fair value changes 1n contingent consideration duning the year relate to the release of a contingent payment due
in the event of the Leverett discovery receiving development plan approval by 31 December 2025 Whilst potential
devclopment of the Leverett discovery 1s being progressed, development plan approval 1s not capected to be
achieved prior to 31 December 2025 and accordingly the associated contingent consideratton liability has been

released to the income statment

The 2023 movement arose due to the release of a contingent payment due n the event of the Penguins
redevelopment completing the offtake of 1ts first crude o1l cargo by 31 December 2023 This was not achieved
and the associated contingent consideration habihity was released to the income statement

Other expenses of $20 0 million represents a $16 9 mitlion write down of the Decommussioming Rehef Deed
{DRD) receivable 1n relation to the Brae asset, with the remainder being insurance costs The 2023 expenses

include primarily insurance costs
7 Staff costs
The Company had no staff costs (2023 $nil) and no empioyees during the year (2023 none)

The staff costs of the Group comprnised

2024 2023

Restated

$*million $'mullion
Wages and salaries and other staff costs 35.7 375
Social security costs 5.2 53
Other pensions costs 27 22
43.6 450

The 2023 comparatrve results have been restated to combine tems previously disclosed separately as wages and
salaries and other employee benefit cost consoltdated as wages and salanes and other staff costs to better align
with the disclosure requirements of the Companies Act 2006
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2024 2023
No. No

Average monthly number of employees inctuding directors in the year
Technical and operations (offshore) 52 53
Technical and operations (onshore) 78 76
Management and administration 78 82
208 211

$15 8 million (2023 $11 8 million) of the Group’s staff costs was charged to projects and capitalised to the extent

that they are directly attnbutable to capital projects, 1n accordance with the Group’s accounting policy

Employment contracts are held by NEO Energy Upstream UK Limited The Group operates a defined contribution
pension plan and the amounts charged to the income statement represent the contnbutions payable in the year

Eight (2023 six) directors of the Group recerved remuneration 1n respect of their services dunng 2024 During

the year directors who resigned from office received no compensation for loss of office (2023 ul)

The aggregate emoluments of the directors of the Group for the year were as follows

2024 2023
$’million $'million
Directors’ emoluments 0.8 09

The eight (2023 six) directors who received the emoluments above were remunerated through NEO Energy
Upstream UK Limited Durectors’ emoluments for the year include $0 6 mullion paid under consultancy

agreements (2023 $0 6 mullicn)

Highest paid director

The above amounts for remuneration include the following 1n respect of the ghest paid director

2024 2023

$’mallion $’million

Emoluments 03 04
Key management personnel remuneration 1s disclosed in note 25

8 Finance income

2024 2023

$’milion $’million

Interest income 43.9 413

Realised gain on interest rate swaps 26.8 -

Gain on foreign exchange - 163

70.7 576
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9 Finance costs
2024 2023
$’mllon $'million
19.3 212

Decommussioning secunty fees paid
Bank charges, loan fees and interest 166.3 193 4

Interest expense on lease liabilities 05 05
Hedging costs and realised losses 64.7 601
Unwinding of discount on contingent payments 4,7 198
Loss on foreign exchange 12.8 -
Unwinding of discount on decommussioning provisions (note 18) 797 585
348.0 3535
10 Income Tax
2024 2023
$’mullion $’milhon
Current tax-
UK corporation tax and supplementary charge (63) 01
Petroleum Revenue Tax (PRT) 17 (14)
Energy Profits Levy (EPL) 100 438 |
Adjustments in respect of prior periods 13.9 (529)
159 3839
Deferred tax:
Ongination and reversal of temporary differences (68.1) 3281
Derecognition of deferred tax asset 141 249
Impact of change In tax rates 48.2 -
Adjustments in respect of prior periods (3 0) (22)
Deferred petroleum revenue tax (3.6) (10 6)
(12.4) 3402
35 724 1

Total tax charge

Factors affecting tax charge for year:

Group

The difference between the tax expense in the income statement and the amount calculated by applying the
standard rate of UK corporation tax for o1l and gas extraction activities of 30% (2023 30%), a supplementary
charge of 10% (2023 10%) and Energy Profits Levy of 35% (2023 35%) s reconciled as follows
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10 Income Tax {(continued)

2024 2023
$’mllion $’miilion

Profit before tax 160.0 1,265 6
Tax on profit at rate of 75% (2023 75%) 120.0 949 2
Effects of

Non-deductible or non-taxable items 156.6 78 4
Rung fence expenditure supplement (15.9) (133)
Adjustments 1n respect of prior periods 10.9 (55 1)
Investment allowance (919 (813)
Deferred tax asset not recogmised 14.1 249
Movement 1n deferred petroleum revenue tax (3.6) (10 5)
Petroleum revenue tax refund (1.7) (14)
Impact of group rehef L7 -

Impact of change in tax rates 48.2 -

Impact of different tax rates (234.9) (166 8)
Total tax charge for the year 3.5 7241

Group

The Group has a deferred tax hability of $1,179 8 million on its ring fence trade (2023 $1,358 4 mllion)

The Group also has non ring fence corporation tax losses of $150 2 milhon (2023 $94 3 mullion) which are
available indefinitely for offset against future non ring fence profits and ning fence nvestment aflowances of
$2620 mmlhon (2023 3262 0 million) which are available indefinitely to offset against future ring fence
supplementary charge to corporation tax profits Deferred tax assets have not been recogmsed in respect of these
losses due to the uncertainty of sintable future profits from which they can be deducted

Deferred tax included in the balance sheet 15 as follows

Accelerated Petroleum

Tax tax revenue

Deferred tax hability Provisions  Derivanves losses  depreciation tax Total

$’milhon $'mullion $'million $'million $'million $'milhon
At 1 January 2023 667 4 (222 8) 1,079 1 (2,683.8) 126 (1,147 5)
Reallocation of prior year 01 57 125 69 - -
Adjustments in respect of

- 9
prior pel"lOdS (115) (9 5) 135 {1 7 92)
Charged to Other
- - - - 140

Comprehensive Income (OCT) 1408 8
Charged to the income
statement 39 - (496 2) 1393 105 (342 5)
At 31 December 2023 6714 (992) 5859 (2,537.9) 214 (1,358 4)
Adjustments 1n respect of i ) (146) 176 } 30
prior periods
Charged to OCI - 166 3 - - - 1663
Charged to the income 170 A (15 4) 41 16 93
statement
At 31 December 2024 688 4 671 5559  (2,5162) 250 (1,1798)
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10 Income Tax (continued)

2024 2023
$’million $million
Deferred tax habihty
Accelerated capital allowances (2,516.2) (2,5379)
Derivatives - (99 2)
(2,516.2) (2,637 1)
2024 2023
$’million $'mullion
Deferred tax asset
Tax losses carmed forward 555.9 5859
Derivatives 67.1 -
Provisions 688.4 6714
Petroleum revenue tax 25.0 214
1,336 4 1,278 7
2024 2023
$’million $’mullion
Disclosed on the balance sheet:
Deferred tax hability 1,179.8 1,3584

Global mimmum corporate tax rate - Pillar Two requirements

The legislation implementing the Organisation for Economic Co-Operation and Development's (OECD) proposals
for a global minimum corporation tax rate (P1llar Two) was substantively enacted into UK law on 20 June 2023
The rules have effect from 1 January 2024

The NEQ Group only has UK entittes The Group has performed an assessment of the potential exposure to Pillar
Two income taxes for the year to 31 December 2024 and found that the Group meets the requirements to apply
the routine profits transitional safe harbour relief On this basis, the Group does not have an exposure to Pillar
Two income taxes in the UK

The Group has applied the exemption under the [AS 12 *Income Taxes’ amendment for recognising and disclosing
informatton about deferred tax assets and habilities related to top-up income taxes.

Energy Profit Levy

On 3 March 2025, the Finance Act 2025 was substantively enacted following its third reading in the UK
Parhament As the substantive enactment 1s after the balance sheet date there are no implications to this accounting
period However, 1f the Finance Act 2025 had been substantively enacted at the balance sheet date, the Group
deferred tax liability would have increased by $378 6 mulhon The impact of the extension of Energy Prefits Levy
to 31 March 2030 per the Finance Act 2025 will be accounted for in the Group results for the year to 31 December

2025
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11 Investments

Company — shares 1n subsidiary undertalangs

$mullion
Net book value at 31 December 2024 and 31 December 2023 502
At 31 December 2024, the subsidiary undertakings which were all wholly owned were
Direct Control
Country of
Name mcorporation  Nature of Business
/ operation
NEO Energy Consclidated Holdings Limited * UK Holding company
Indirect Control
Country of
Name incorporation Nature of Business
/ operation
RER

NEO Energy Exploration UK Limited **

NEO Energy Upstream UK Limited * Holding company

NEO Energy (CNS) Limited * ke
NEO Energy (Exploration) Limited * b
NEO Energy Oil & Gas Limited ** (dissolved mn 2025) Dormant company
NEO Energy (SNS) Limited * e
NEO Energy (Production} Limited ** i
222

NEO Energy Enterprises Limuted ** (dissolved in 2025)

NEO Energy Enterprises (North Sea) Limuted ** (dissolved i 2024) Dormant company

R R RRARARRRRRERASASRERRSESERS

NEO Energy (North Sea) Limited (dissolved in 2024) Dormant company
NEO Energy (UKCS) Lrmited ** b
NEO Energy Production UK Limited ** *eke
NEO Energy (ZNS} Limited ** (dissolved in 2025) A
NEO Energy Pathway Limited ** i
NEO Energy (ZNI) Limited *** i
NEO Energy (ZPL) Limited ** axes
NEO Energy (ZEX) Limited ** b
NEO Energy (ZEL) Limited ** b
NEO Energy (ZPL) Linuted ** b
NEO Energy Central North Sea Limited ** b
NEO Energy (ZOG) Limuted ** (dissolved in 2025) g
NEO Energy Natural Resources Limited ** i
NEOQ Energy Petroleum Limited ** b
NEO Energy (GBA) Limited ** UK xxes
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11 Investments (continued)
* Registered address - The Siiver Fin Building (9* Floor), 455 Union Street, Aberdeen, AB11 6DB
b Registered address - 30 St Mary Axe, London, EC3A 8BF
s**  Registered address - Pinsent Masons LLP, The Soloist, 1 Lanyon Place, Belfast, Northern Ireland,
BT1 3LP
**** The nature of business for all the companies above 1s 01l & gas exploration, developent & production

During 2024, NEO Energy Exploration UK Limited and NEO Energy Upstream UK Limited moved out of direct
control and into ndirect control through NEO Energy Group Limuted’s holding in NEO Energy Consolidated
Holdings Limited

The Group holds a hsted investment in Otto Energy Limited, an ol and gas exploration and production company
listed on the Australian stock exchange The investment was acquired as part of the acquisition of Verus Petroleum
UK Limited, now NEO Energy Upstream UK Limited and has a $nil net book value as at 31 December 2024
(2023 $ml)

12 Intangible assets

2024 2023
Cost and net book value - goodwll $’million $*milhion
At 1 January 155.0 1550
Accumulated amortisatton and impairment (7.4) 74
At 31 December 147.6 147 6

Goodwll

The recoverable amount of the CGUs was determined by fair value less cost of disposal calculations which
measure the net present value at the reporting date of the anticipated cash flow projections from each individual
asset which comprise the portfolio underpinning the CGU

Impairment testing of Goodwill

In accordance with 1AS 36 Impairment of Assets, the Group’s goodwill balance has been reviewed for impairment
at the year-end In assessing whether goodwill has been impaired, the carrying amount of the CGU for goodwill
was compared with uts recoverable amount No impairment charge was 1dentified as a result of the impairment
review

The assumptions used were consistent with those utilised 1n the impairment testing of o1l and gas assets (see note
13) If the o1l and gas prices were to fall by 10% compared with the base assumptions, this would result 1n $ml
imparrment to goodwall (2023 $ml) A 1% increase in the discount rate would result in no impairment of goodwili
(2023 Sml)
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13 Property, plant & equipment

Non-o1l and

Group Pmdl:;tsi:t[; antlls :\?;?::::gz gas assets n:zjeg::;g:; Total
Restated Restated Restated
Cost $million $'million $’million $*million $'milion
At 1 January 2023 6,135.2 20.2 10.2 11.9 6,177.5
Acquisitions - 239 - - 239
Additions 5285 811 57 38 6191
Capitalised interest 70 - - - 70
Disposal - - on 09) (10)
provson (note 68 18+~ 313 : : : 3
At 31 December 2023 6,702.2 125.2 15.8 14.8 6,358.0
Acquisitions - 290 - - 20
Addstions 7597 523 19 - 8139
Caputalised interest 354 - - - 354
T : -
At 31 December 2024 7,518.2 179.5 17.7 14.8 7,730.2
Production Exploration Non-oland . ght-of-
Accumulated depletion, assets and evaluation gasassets | 5 oo Total
depreciation and Restated Restated Restated
amortisation $’million $'millhon $’mullion $’mulhon $’million
At 1 January 2023 (1,219.3) 3.2) (1.5) 2.7) (1,226.7)
Charge for the year {note 6} (5983) - (33) (16) (603 2)
Disposal - - 01 05 06
Impairment (160 9) - - - (1609
Write offs - Q20m - - (20)
At 31 December 2023 (1,978.5) (5.2) 4.7 (3.9) (1,992.2)
Charge for the year (note 6) (609 8) - 41) (17 (615 6)
Impairment (165 7) - - - (1657)
Write offs - (32) - - (32)
At 31 December 2024 (2,754.0) (8.4) (88) (5.5) (2,776.7)
Net book value
At 31 December 2023 4,723 7 1200 111 110 4,865 8
At 31 December 2024 4,764.2 171.1 8.9 9.3 4,953.5
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13 Property, plant & equipment (continued)

The 2023 comparative results have been restated to separate exploration and evaluation assets out from
development and production assets 1n the prior period The 2023 comparative results have also been restated to
disclose items previously disclosed as office equipment, furmture and fittings and leasehold improvements as non-
ol and gas assets Further, the prior peried changes in decommussioning provision figures were restated reducing
from $42 2 mllion to $31 5 million per the restated 2023 figures, further, the deprectation, depletion and
amortisation charge for the prior period has been restated from $613 9 mullion to $598 3 mullion per the restated
values This has no impact on the prior period profit figure See note 3 for further detail

Impairmeat testing

In accordance with [AS 36 Impairment of Assets, o1l and gas (development and production) assets have been
reviewed for impairment at the year end [n assessing whether goodwill and o1l and gas assets have been impaired,
the carrying amount of the CGU or groups of CGUs 1s compared with their recoverable amounts

The recoverable amounts of the CGUs have been determined on a fair value less costs of disposal basis
Discounted cash flow models including asset-by-asset hife of field cash flow projections are used for development
and producing assets, applying generally accepted market assumptions to determine the recoverable amounts The
fair values were classified as level 3 fair values in the fair value hierarchy, due to the inclusion of unobservable
mputs

During 2024 the Group recorded a total pre-tax impairment charge of $165 7 million (2023 $160 9 million) and
post-tax impairment charge of $45 0 mullion (2023 $54 8 milhion) in respect of the Golden Eagle, Nelson and
Bacchus assets This was driven primanly by earlier than expected cessation of production dates

Key assumptions used in calculations

L he key assumptions required for the calculation of the recoverable amounts are

Oul and gas prices

Oul and gas reserves and production volumes
Currency exchange rates

Dniscount rates, and

Operating and capital expenditure costs

The ol and gas price assumptions used in year-end impairment testing are set out 1n the table below and are
thereafter inflated by 2 0% A discount rate of 9 0% (2023 9 0%) and nflation rate of 2 0% (2023 2 0%) were

utthised
2024 2025 2026 2027 2028
Brent crude oil (3/bbl) 373 870 373 374
Gas (£/lherm) £117 £0 98 £0 83 £0 85
2023 2025 2026 2027 2028
Brent crude o1l ($/bbl) $73 $75 $76 $77
Gas (£/therm) £091 £093 £095 £0 97

52




Dotusign Envelope ID 604D7721-8A9B-4385-9E95-4A2900768844

NEO Energy Group Limited
Notes to the financial statements for the year ended 31 December 2024

13 Property, plant & equipment (continued)
Sensitavity to changes in assumptions

The Group’s recoverable value of assets 1s hughly sensitive to actual o1l and gas prices achieved and the discount
rates apphed 1f the o1l and gas prices were to fall by 10% compared with the base assumptions, this would result
in an additional $168 4 million (2023 $157 2 million) pre-tax impairment and $68 2 milhion post-tax impairment
n o1l and gas asset carrying values A 1% increase in the discount rate would resuit in a $0 6 mullion increase to
pre-tax impaument (2023 $0 7 million) and $0 2 mullion decrease to post-tax impairment 1n o1l and gas carrying
values (2023 80 2 million decrease)

The table below shows how the impatrment or reversal of impairment of assets and goodwill would be affected
by changes in the various assumptions

Increase / {decrease) 1n impairment after

Increase 1n assumption Decrease 10 assumption
Assumptien Change $’mllion $’'million
Onl and gas prices +/-10% (62.9) 168 4
Discount rate +/-1% 0.6 05

The sensitivities are created for illustrative purposes, based on a simplhified method and assumes no changes in
other input factors Significant reductions 1n commodity prices are hikely to result in changes 1n business plans, as
well as other factors used when estimating an asset’s recoverable amount Therefore, changes in such input factors
would likely significantly reduce the actual impairment amount compared to the dlustrative sensitivities outlined

above
Rught-of-use assets

In addition to the right-of-use assets, the balance sheet also includes the following amounts relating to the leased

buildings
Lease hiabilities
2024 2023
$’million $’milhion
Current 1.9 18
Non-current 7.6 9.1
9.5 106

Interest expense resulting from unwinding of discount on lease habihities was $0 5 mithon (2023 $0 5 million)
The total cash outflow for leases in 2024 was $1 9 milhion (2023 $2 0 mullion)
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14 Trade and other receivables

Group Group Company Company
2024 2023 2024 2023

Current $'million  $'milbon  $’milion  $’milhion
Trade receivables 38.7 376 - -
Prepayments 63.5 405 - -
Accrued mcome 352 342 - -
Amounts due from subsidiary undertakings - - 7.2 72
VAT recervable 2.1 36 - -
Underlift 59.1 814 - -
Other receivables 4.3 212 - -

202.9 2185 7.2 72

Group

The directors consider that the carrying amount of trade and other receivables approximates to their fair value due
to their short-term nature Trade recetvables are not overdue as the payment terms established with the Group’s
customers have not been exceeded

Company

Amounts due from subsidiary undertakings are unsecured, have no fixed date of repayment and are repayable on
demand

The Group’s and Company’s credit risk considerations required under IFRS 9 Financial Instruments, ncluding
expected credit loss, are disclosed in note 21

15 Cash and cash equivalents

Group Group Company Company

¢ 2024 2023 2024 2023
Restated

$'milhon $'miihon $’mllien  $'mutlion

Cash at bank 141.5 1554 4.3 43

Cash on short-term deposit 363.6 1,103 4 - -

505.1 1,258 8 4.3 43

Restricted cash 89.4 68 - -

The comparative 2023 results have been restated to present restricted cash and cash equivalents separately from
cash and cash equivalents

Restricted cash of $89 4 milhion at 31 December 2024 (2023 $6 8 mitlion) primanily compnses $88 9 million
(2023 $ml) held 1n a cash collateral bank account resulting from the Group’s requirement to cash collateralise a
percentage of outstandmg letters of credit 1ssued under the Group’s borrowing facility The remamder of the
balance comprises cash held in escrow (to the Law Debenture Scciety), 1n relation to the secunty requirements
on the Victoria field which will be released on satisfaction of the decommissioning habilities
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16 Trade and other payables

Group Group Company Company
2024 2023 2024 2023
$’million $’mullion $’million $’rmuilion
Trade payables 262.0 464 5 - -
Amounts due to subsichary undertakings - - 35 35
Other tax and social security costs 2.0 19 - -
Accruals and deferred income 337.0 268 5 - -
Overiift 42.5 43.3 - -
Contingent consideration - 2112 - -
643.5 989 4 3.5 35

Trade payables predomunantly comprise amounts outstanding for trade purchases of the Group by the jomnt
operations, namely o1l and gas exploration and development expenditure and ongoing administrative costs

The Group has financial nsk management policies 1n place to ensure that all payables are paid within the credit
term The directors consider that the carrying amount of trade payables approximates to thewr fair value due to
their short term nature

Payments made in the year 1n respect of the contingent consideration balance amounted to $188 3 mullion The
remaining balance has been reclassified to non-current liabiliies i line with the revised payment dates See note

19 for non-current liabifities

The Group has financial sk management policies 1n place to ensure that all payables are paid within the credit
term The directors consider that the carrymng amount of trade payables approximates to their fairr value due to

their short-term nature

17 Loans and other borrowings

2024 2023
Restated
$’million $'mullion
Current bank loan 57.0 410
Non-current bank loan 1,828.1 1,885 8
Total outstanding loan amount 1,885.1 1,926 8
Loan fees (16.9) 22 1)
Total loans and borrowings 1,868.2 1,904 7
2024 2023
$’million $'million
Maturity of financial habihities

In one year or less, or on demand 57.0 410

In more than one year, but not more than two years - -
In more than two years, but not more than five years 1,811.2 1,863 7
1,868.2 1,904 7

Total
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17 Loans and other borrowings (continued)

The comparative 2023 results have been restated to reclassify an element of the loan balance previously included
in non-current liabilities as a current hability This results in a decrease in non-current loans and other borrowings

from $1,904 7 mulhion 1n 2023 to $1,863 7 per the restated comparative figures

The Group’s primary source of debt financing as at 31 December 2024 was through a Reserve Based Lending
(RBL) facility of up to $3,500 muillion with a syndicate of banks Under the RBL agreement the ‘borrowing base’
amount 15 determined by vafuation of the Group’s cash flows from 1ts oif and gas assets

As at 31 December 2024, the lenders had a floating charge over all the assets of the Group and its principal
operating subsidraries and a charge over the shares in the asset owmng and holding companies in the Group

The loan attracts interest at compounded SOFR for each interest rate period (1, 3 or 6 months) plus a stepped
margin rate which increases at set anniversaries inihal agreement date of 21 March 2022 to 2nd anmiversary
(3 5% per annum), 2nd anpiversary to 4th anmversary (3 75% per annum}, 4th annwversary to maturity date (4%
per annum) For the year ended 31 December 2024 the loan attracted an atl-in margin of 3 73% The directors
consider that the carrying amount of loan approximates to the fair value as at 31 December 2024

The maximum facihty amount amortises on a six-monthly basis starting on | Apnl 2023, to final maturity on 31
March 2028 The maximum outstanding loan amounts are also subject to a borrowing base calculated by reference
to estimated future cash flows from the assets which are re-calculated at annual redetermmations As at 31
December 2024, the maximum available amount was $1,885 million The RBL includes a financial covenant to
maintain net debt/EBITDAX cover ratio below 3 5x The financial covenant 1s tested on a biannual basis The
Group's RBL facility 1s subject to periodic redetermunations from which there may arise required repayments to
be made by the Group at this time As at 31 December 2024, the Group 15 fully comphant with the financial
covenant

18 Provisions

Decommuissioning Dulapidation Total provisions
provisions provisions

Group 2024 2023 2024 2023 2024 2023
$'mullion $'mllion $'mulbon  $'mullion  $'mullion  $’million

At 1 January 1,678.6 1,670 1 1.1 08 1,679.7 1,6709
Addition - - - 03 - 03
Utilisation of provision (878) (92 1) - - (87.8) 92 1)
Movement m provision (note 6 & 13) 51.9 421 - - 51.9 421
Unwinding of discount (note 9} 79.7 585 - - 797 585
Total provisions at 31 December 1,722.4 1,678 6 1.1 11 1,723.5 1,6797
Reclassified to current hiabihty (143.2) (100 2) - - (143.2) (100 2)
pong term provisions at 31 1,5792  1,5784 1.1 11 1,583 15795

Decommissioning costs are expected to be incurred between 2025 and 2054 The provision has been based upon
existing technology, current legislation requirements and discounted using a rate of 4 75% (2023 4 75%) The
estimated decommissioning costs and the pre-tax discount rate applied take into account the effects of inflation
and the risks and uncertainties concerning amounts to be settled 1n the future
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18 Provisions (continued)

As at 31 December 2024 the Group had posted decommissioming secunties in respect of future abandonment
habilities of $977 3 mullton (2023 $807 1 mitlion), compnising $§211 7 msllion (2023 $180 4 million) of letters
of credit, $762 9 million (2023 $617 7 mulhon) of surety bonds and $2 7 rullion 1n an escrow account (2023

$9 0 miilion)

As part of the acquisibion of certain assets, associated decommussioning habilities have been retained by the vendor
in full or to an amount specified in the relevant sale and purchase agreement

On the basis that alt other assumptions 1n the calculation remain the same, a 1% reduction 1n the discount rate
would result in an increase m the decommssioning hability of $163 0 million (2023 $176 5 imlhon) The change
would be principally offset by a change to the value of the associated asset unless the asset 1s fully depreciated, in
which case the change 1n estimate 1s recognised directly within the income statement

Dilaprdation provisions relate to property leases held by the Group

19 QOther non-current habilities

Group 2024 2023
$million $'milhion

Onerous contract - 13
Contingent consideratton 12.5 -
12.5 13

Contingent consideration represents amounts potenhally due to Jersey O1l & Gas in respect of the acquisition of
the Great Buchan Area license interest of $12 5 muilion During the year, as a result of fiscal and regulatory
uncertainties, the expected payment date has been delayed and therefore 1s deemed a non-current hability In prior
period, the value was estimated to be $11 4 million and was deemed a current hability, detalled 1n note 16

These habilities are discounted at a rate of 9 1% (2023 9 1%) representing the G's weighted average cost of
debt
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20 Finaacial risk management

Derivative financial instruments are imtially recognised and subsequently re-measured at fair value They have
been classified 1n accordance with the hierarchy described in IFRS 13 ‘Fair value measurement’ The Group’s
denvative financial assets and liabilities are level 2 financial instruments

The Group held the following financial instruments at fair value as 31 December 2024

Current derivative assets and habilities
2024 2023
Assets Liabilities Assets  [iabilities
$'mithon  $'malbon  $'mullion  $'mullion

Measured at fair value through other comprehensive income

Commodity denvatives - cash flow hedges 6.7 (8.0) 1590 -
Interest rate derivatives — cash flow hedges 14.4 - - -
Foreign exchange denvatives - cash flow hedges - (0.7) - -

21.1 (8.7 1590 -
Total 21.1 {8.7) 1590 -
Noa-current derivative assets and lhiabilities

2024 2023
Assets Liabilities Assets Liabihties

$million  $’mullion  $’'million  $mullion

Measured at fair value through other comprehensive tncome

Commodity derivatives — cash flow hedges 12.6 (18.6) 380 -
Inlerest rate derivatives — cash flow hedges 4.9 - 371 -

17.5 (18.6) 751 -
Total 17.5 (18.6) 751 -

The following amounts were recognmised 1n profit and less, and other comptrehensive income 1n relation to

derivatives

2024 2023

$’mulhon $’million

Realised hedging gains through revenue 134.0 82535
Net realised gain / (loss) through finance costs 30,0 {79)
Premiums paid through finance costs (67.8) (522)
96.2 7654
Fair value movement through other comprehensive income (231.0) (196 0)
(134.8) 5694
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20 Financia) risk management (continned)

Recognised fair value measurements

Dernivative financial instruments are imtially recognised and subsequently re-measured at fair value They have
been classified in accordance with the hierarchy described in [FRS 13 ‘Fair value measurement’

The fair value hierarchy described below reflects the significance of the inputs used to determine the valuation of
assets and liabihties measured at fair value

Specific valuation techniques used to value financial instruments include the use of dealer quotes for similar
instruments

Level 1 The farr value of financial instruments traded 1n achive markets 15 based on quoted market prices at the
end of the reporting year The quoted market price used for financial assets held by the Group 15 the current bid

price These instruments are level 1

Level 2 The far value of financial instruments that are not traded m an active market 1s determined using
valuation techniques which maximise the use of observable market data and rely as httle as possible en entity-
specific estimates If all significant inputs required to fair value an instrument are observable, the strument 15

level 2

Level 3 If one or more of the sigmificant inputs 1s not based on observable market data, the instrument 1s level 3
There were no transfers between levels 1, 2 or 3 for recurring fair value measurements during the year

Cash flow hedge accounting

The Group uses a combination of cash settled fixed price commodity swaps, puts and collars to manage the price
risk associated with undertying o1l and gas revenues All commodity contracts entered into have been designated

as cash flow hedges of highly probable forecast sales of o1l and gas

The Group’s hedging reserves disclosed 1n the balance sheet relate to the following instruments

Cash flow Cost of Cash flow Cost of

hedge hedging hedge hedging

reserve reserve reserve reserve

2024 2024 2023 2023

$’mullon $*mullion $'million $’million

Commodity options / swaps - o1l - .7 - 94)
Commodity options / swaps - gas - (88.4) 1235 63
Forward foreign exchange contracts o7n - - -
Interest rate swaps 19.4 - 371 -
At 31 December (pre-tax) 18.7 92.1) 160.6 (3.1)
Less deferred tax 4.7 718 (1014) 23
At 31 December {post tax) 14.0 (20.3) 592 (0 8)
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20 Financial risk management (continued)

The below table indicates the volumes and average hedged price associated with the Group’s financial commodity
denivatives

Position as at 31 December 2024

O1l volume hedged (thousand bbls) 9,413
Weighted average floor ($/bbl) 60
Weighted Average ceiling ($/bbl) 101
Gas volume hedged (mullion therms) 1,010
Weighted average floor (p/therm) 75
Weighted average cetling (p/therm) 194

Hedge effectiveness 1s determined at the inception of the hedge relationship and through prospective effectiveness
assessments, to ensure that an economic relahonship exists between the hedged item and the hedging instruments
For the year ended 31 December 2024, there were no gamns or losses relating to ineffective hedging (2023 $22 5
milhon gains relating to ineffective hedging were offset against finance costs)

The fair value of net financial commodity denivatives designated as cash flow hedges was $11 3 miilion (2023
$234 1 muhon) and net unreahised pre-tax fosses of §73 5§ muilion (2023 $196 6 mullion pre-tax gams) was
deferred 1n other comprehensive income n respect of the effective portion of the hedge relationships Amounts
deferred 1n other comprehensive income will be released to the income statement as the underlying hedged
transachons occur As at 31 December 2024, net deferred pre-tax gains of $12 4 milhon (2023 3159 0 milhon
pre-tax gains) are expected to be released to the income statement within one year

21 Financial risk factors and risk management
Market risk

Market nisk primarily comprnises 1) commodity price nsk u) foreign exchange risk and ) interest rate risk

] Commodity price risk

Commodity price nsk anises in respect of the Group’s production To reduce the risk of o1l and gas fluctuations,
the Group actively hedges o1l and gas prices for a portion of 1ts future estimated production

During the year $134 0 muilion of net realised hedge gains (2023 $825 5 million gains) were recogmised within
revenue (n the iIncome statement

The impact on the post-tax profit for the year of a 10% movement 1n 01l and gas prices would be an increase or
decrease to gross revenues of $195 0 mullion (2023 $299 1 million)

1i) Foreign exchange nisk

The Group 1s exposed to foreign currency nisk pnimarily ansing from exchange rate movements in US Dollar
against Pound Sterhng To mitigate exposure to movements in exchange rates, wherever possible financial assets
and babilities are held in currencies that match the functional currency of the Group Exposures can also anse
from sales or purchases denomunated in currencies other than the functional currency of the Group, such exposures
are momtored and hedged with agreement from the Board

The Group routinely enters forward contracts as a means of hedging 1ts exposure to foreign exchange rate risks

As at 31 December 2024, the Group had £40 1 miliion hedged using a collar with a floor price of $t 26/£1 and a
ceiling price of $1 30/£1 for the pencd to June 2025
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21 Financial risk factors and risk management (confinued)
m) Interest rate risk

The Group’s interest rate risk arses from long-term borrowings 1ssued at vaniable rates (see note 17} and exposing
the Group to interest rate risk As at 31 December 2024, the Group had an interest rate hedge in place for circa
26% (2023 47%) of the outstanding borrowing (RBL) exposure Profit or loss 15 sensitive to hugher/lower interest
income from cash and cash equivalents as a result of changes 1n interest rates The impact on the post-tax profit
for the year of a 1% movement in interest rates would be an increase or decrease of $18 8 mullion (2023 $198

million)
Credit risk

1) Risk management

Credit nsk anses from cash and cash equivalents, derivative financial instruments and deposits with banks, as
well as credit exposures to customers and co-venturers, ncluding outstanding receivables and commatted
transactions Credit nisk 1s considered by the Board and senior management prior to entering mto sigmficant
transactions with measures put n place as considered appropnate and momtored on an ongoing basis None of
the receivable balances are past their due date The credit ratings for associated financial insuiutions range from
A+ to AA- The Group assesses the credit risk associated with petroleum sales customers as part of its sales and
marketing process and only contracts where a counterparty demonstrates a sufficient level of financial strength
The Groups customers are typically major utegrated o1l and gas cotmparnies

The maximum exposure to credit nsk 1s represented by the carrying amount of each financial asset in the balance
sheet

n} Impairment of financial assets

The Group evaluates the concentration of nsk with respect to trade recervables and contract assets as low, as is
customers are Jomnt venture partners and there are no indications of change in nisk

The expected crecit loss on the Group trade debtors and contract assets balance 1s immaterial and therefore no
adyustment has been applied

While cash and cash equivalents are also subject to the impairment requirements of IFRS 9, any impairments are
immatenal

Impairment of financial assets — Company

The Company evaluates the concentration of nisk with respect to intercompany receivables as low [ts customers
are ntercompany affiliates and the Company has constdered the risk relating to the probabihty of default on loans
that are repayable on demand At 31 December 2024, the Company had mtercompany receivable balances due
from NEQ Energy Upstream UK Limited of $7 9 million (before applymng the credit loss) (2023 $7 9 mullion)

In line with the requirements of IFRS 9, ‘Financial Instruments’ management calculated an expected crednt loss
of $0 6 million (2023 $0 6 million), which 15 carned n the 2024 financial statements of the Company This 1s
based on an assessment of the probability of default, exposure at default, Joss given default and consideration of

macroeconomic conditions
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21 Financial risk factors and risk management (conttnued)

Financial assets by category

Amortised Fair value
Group value through OCI Total
At 31 December 2024 $’mithon $’mlhion $’malhon
Assets as per balance sheet
Trade and other receivables (excl prepayments) (note 14) 1394 - 1394
Cash and cash equivalents (note 15) 5051 - 5051
Restricted cash (note 15) 894 - 894
Derivative financial instruments (note 20) - 386 386
Total 733.9 38.6 772.5
Less
than 3 Jto12 Non-
months months current Total
At 31 December 2024 $’multion  $’million  $'millton  $'million
Trade and other receivables (excl prepayments) (note 14) 1394 - - 1394
Cash and cash equivalents (note 15) 5051 - - 5051
Restricted cash (note 15) 894 - - 894
Derwvative financial instruments (note 20) 48 16 3 175 386
Total 7387 16.3 17.5 772.5
Amortised Fair value
Group value  through OCI Total
Restated Restated Restated
At 31 December 2023 $’milhion $’milhion $'mllion
Assets as per balance sheet
Trade and other receivables (excl prepayments) (note 14) 1780 - 1780
Cash and cash equivalents (note 15) 1,258 8 - 1,258 8
Restricted cash (note 15) 68 - 68
Derivative financial instruments (note 20) - 234 1 2341
Total 1,443.6 2341 1,677 7

The prior peried figures above have been restated for comparative purposes Refer to note 3 for further details

62




Docusign Envetope ID 60407721-8A98-4385-9E95-4A2900768844

NEO Energy Group Limited
Notes to the financial statements for the year ended 31 December 2024

21 Finanoal risk factors and risk management (continued)

Less than

3 months 3to12 Non- Total

Restated months current  Restated
At 31 December 2023 $'milion  $’mullion  $'milhon  $’mullion
Trade and other receivables (excl prepayments) (note [4) 1780 - - i78 0
Cash and cash equivalents (note 15) 1,258 8 - - 1,258 8
Restricted cash (note 15) 68 - - 68
Derivative financial instruments (note 20) 814 776 751 234 1
Total 1,5250 71.6 75.1 1,677.7

The prior period figures above have been restated for comparative purposes Refer to note 3 for further details
ur) Liqudity risk

Liquidity nisk relates to the need to maintain sufficient cash and cash equivalents and borrowing facilities for the
Group to continue to meet 1ts cash and funding requirements as they fall due The Group closely monitors its
funding requirements 1n conjunction with its ultimate parent controlling undertaking, HitecVision VI, LP,
HitecViston VII, LP and HitecVision North $Sea Opportunity Fund, LP Securing appropnate funding 15 a key
element of project appraisal

Financial habilities by category
The tables below analyse the Group’s financial lhabilines into relevant maturity groupings based on their
contractual matunties, namely all non-derivative financial habilities and net and gross settled derivative financaal

instruments for which the contractual matunties are essential for an understanding of the timing of the cash flows

Financral habihties at

Group amortised cost
At 31 December 2024 $'millton
Liabilities as per balance sheet

Trade and other payables * (note 16) 304 5
Bank loan (note 17) 1,868 2
Lease liabihities (note 13} 95
Denvative financial instruments (note 20) 273
Total 2,209.5

*Trade and other payables, per note 16, excluding nen-financial liabilities
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21 Finanacial risk factors and risk management (continued)
At 31 December 2024 Gessthan - 310 12 ;:;’ri zy“e’alrg Total
Liabilities as per balance sheet $milhon  $million $’million $'million  $'midlion
Trade and other payables * (note 16) 3045 - - - 304.5
Lease hahlities {note 13) 05 14 13 63 9.5
Bank loan {ncte 17) 570 - - 1,8112 1,868.2
Denvative financial instruments (note 20) 12 75 153 33 273
Total 363.2 8.9 16.6 1,820 8 2,209.5
Group Financial habilities at
amgrtised cost
At 31 December 2023 $’milhon
Liabilities as per balance sheet
Trade and other payables * (note 16) 7190
Bank loan {note 17) 1,904 7
Lease lrabihities (note 13) 109
Total 2,634.6

* Trade and other payables, per note 16, excluding non-financial habilities

Less than 3 2to 10
At 31 December 2023 months dtoll o Lto2 years Total
Restated months years Restated
Liabilities as per balance sheet $’muilion $’mulhgn  $’mullion $’million $'mllion
Trade and other payables (note 16) 7190 - - - 719.0
Lease liabilities (note 13) 04 14 18 73 10.9
Bank loan (note 17) 410 - - 1,863 7 1,904.7
Total 760.4 1.4 1.8 1,871.0 2,634.6

The prior pertod figures above have been restated for comparative purposes Refer to note 3 for further details

The financial assets and habilities of the Group and Company are pnmarily denominated 1n United States dollars
and Pound Sterling

Capital risk management

The Group manages its capital to ensure that entities 1n the Group wiil be able to continue as going concerns
while maximising the return to stakeholders through the opumisation of the debt and equity balances In order to
maintain or adjust the capital structure, the Group may adjust the amount of dividends paid to shareholders,
return capital to sharehclders, 1ssue new shares or sell assets to reduce debt

Consistent with other peers 1n the industry, the Group momitors capital on the basis of the gearing ratio The
gearing ratio represents net debt divided by capital and net debt Net debt 1s total borrowings less cash and cash
equivalents Total capital 1s “total equity” as shown 1n the Statement of Financial Position plus net debt The
inputs for the geaning ratio are as follows
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21 Financiaf risk factors and risk management (continued)

Group Group
2024 2023
S’ smillion $ milhion
Total borrowings (note 17) 1,885.1 1,926 8
Less- cash and cash equivalents {note 15} (594.5) {1,265 6}
Net loan debt 1,290.6 66112
Equity 514.1 4223
Capital and net loan debt 1,804.7 1,083 5
Gearing ratio 2% 61%

Under the terms of its borrowing facility, the Group 1s required to comply with a financial covenant to mamtain
a Net Debt / EBITDAX cover ratio below 3 5x The financial covenant is tested on a biannual basis

22 Called up Share capital

Group and Company

Number 2024 2023

Authorssed, allotted, called up and fully paid

Common shares of £0 000298 each 67,010,634 67,010,634

Preference shares of £0 000031 each 737,721,622 737,721,622

Total 804,732,256 804,732,256
2024 2023

Value $°000 $'000

Authorised, allotted, catled up and fully paid

Common shares of £0 000298 each 30 30

Preference shares of £0 000031 each 36 36

Total 66 66

23 Capital reserve
Group Company

$’muilion $'milon

At 31 December 2024 and 31 December 2023 (40.0) L0

During 2015 and 2016 the Company repurchased a number of shares and also passed a resolution to reduce share
premium to allow the Company to buy shares, resulting in the balance on the capital reorganisation account
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24 (a) Cash generated from operations

e e
e r——

2024 2023
Restated
Note $'mnllion $'mihon
Operating profit 437.3 1,561 5
Adjustments to reconcile loss to net cash from operating activites:
Depletion, depreciation and amortisation 13 6156 603 2
Changes 1n decommusstoning estimate 5 31.0 107
Impawrment expense 13 165.7 1609
Gatn on disposal 6 - 34)
Fair value changes 1n contingent consideration 6 (158) (357
Asset write off 13 3.2 20
Fair value changes 1n other recervables 6 16.9 -
Unlisation of provision 18 (87.8) (921)
Operating cashflows before movement 1n workiog capital 1,166,1 22071
Decrease / (increase) in trade and other recervables 85 2823
(Decrease) / increase 1n trade and other payables (115.1) 605
Decrease / {increase) in stock (8.2) {12 1)
Cash generated from operations 1,054.3 2,5378

The comparative 2023 results have been restated to present changes 1n decomnmusstoming estimate separate from
depletion, depreciation and amortisation, 1n hine with the Consolidated Income Statement Sce further detail

within note 3

24 (b) Net debt reconcihation

Group 2024 2023

$'million £ mallion
Cash and cash equivalents (note 15) 5945 1,2656
Loans and other borrowings (note 17) (1,868.2) (1,904 7)
Lease liabihty (note 13) (9-5) {11 0)
Net debt {(1,283.2) (650 1)
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24 (b) Net debt reconcihation (continued)

Cash and cash

Group
Loans Leases Sub-total equivalents Total
$’mulhon $ muthon $’muthion $'milhon __ $’mullion
Net debt at I January 2023 (2,222.0) (9.2)  (2,231.2) 5148  (1,716.4)
Repayment of loans and leases 3286 13 3301 - 3301
Net increase in cash - - - 750 8 750 8
New leases and modifications - (3.3) {(33) B
Drawdown of loan facility - - - -
Interest expense (127 9) - {127 9} (127 9)
Foreign exchange differences 60) - (60) {(60)
Interest and faciity fees pad 1226 - 1226 1226
Net debt at 31 December 2023 (1,904.7) (1L.3) (1,915 7) 1,265.6 (650.1)
Repayment of loans and leases 407 15 422 - 422
Net decrease n cash - - - {671 1) (671 1)
Interest expense (116 6) - (116 6) (116 6)
Foreign exchange differences 16 - 16 16
Interest and facility fees patd 110 8 - 1108 1108
Net debt at 31 December 2024 (1,868,2) (9.5) {1,877.7) 594.5 (1,283.2)
25 Related parties - Company
The outstanding balances at 31 December 2024 and 31 December 2023 were as follows
2024 2023
Company Name $’million S ruthon
NEO Energy Upstream UK Limited 7.2 72
NEO Energy SNS Limited (3.5) (3.5)
Total 3.7 37
Group and Compsny

Remuneration of key management personnel (sacluding directors)

Key management personnel are those persons having authority and responsibthty for planning, directing and
controlling the activaties of the Group, directly or indirectly, including the directors of the Group Some directors

recetved remuneration mn respect of their services to the Group during the year {note 7)

Key management personnel comprises the directors and leadership team who recerved total remuneration of $4 6
milhion (2023 $6 2 milhion) during the year it compnises short-term employee benefits $3 7 milhion (2023 34 4

miilion) and compensation for loss of office $0 ¢ mifhon (2023 $1.9 nuihon)
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26 Licence portfchio
The Group held interests w licences gn the UK continental shelf as at 31 December 2024, as follows

Licence Block Qperator Interest  Asset

PO11 29/103, 30/6a Shell 50 00% Joelle

Po12 2973c, 29/8a, 29/3a Shel} 7200%  Fram, Starhng
POI2 22/30a Shelt 46 67% Merganser
PO12 22/30a Sheil 3500%  Merganser
Po12 22/30a Shell 5000%  Scoter

POI3 Tt T shel 5000%  Gannet Cluster
P59 227202, 22/20d, 23/16a BP 1265%  Mungo & Monan
P034 22ba Apache 2 86% Forues

P084 22/6a NEO 10000%  Forties

POS0 9/15a NEO 10000%  Boa

P108 16/3a Taqa 1050%  Brae East
P108 16/72 Taga 1050%  Bree

Pt 22125a TotalEnergies 1801%  Culzean

P118 21{3a Harbour Energy 44% Leverett

P188 22/30b TotalEnergies 438% Elgin-Frankiin
P133 22/30b Shel} 44 50%  Shearwater
P201 211/22¢ Tthaca 3550%  Causeway
P201 211/22a Taqa 40 00% Cormorant East
P213 16/26a Ithaca 1700%  Alba

P213 16/26a tthaca 12.05%  Bntannia

p218 15721a CNQQC 1083%  Soott, Telford
P233 22/23b BP 5000%  Madoes

P240 16/22a Repsol 21N% Burghley
P255 30/19a NEO W000%  Affleck

P255 22/6c Apache 2000% Bacchus

P255 22/6s B Shell 50 00% Nelson

P255 2265 A Apache 2000% North of Nelson
P295 16/8a Shell 5000%  Kmngfisher
pP296 211/13a,211/14a Shell 50 00% Penguins

P300 147262 CNOQC 3156%  Golden Eagle
P313 16/3b, 16/3¢ Taqa 540541%  Brae East
P313 16/3¢ Taqa 540541%  Braemar

P324 14/20b Repsol 5000%  Duant

Pi3s %lla Equior 2000% Marnner

P340 16/7b,16/7c Taqa 10 5% Brae

P34s 167270 Ithaca 24 76% Bntanma
P362 25/5b TotalEnergtes 438% Elgin-Eranklm
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26 Liceunce portfolio (continued)

Licence Block Operator Interest  Asset

P456 48/2a NEO 6000%  Babbage

P472 210/24a Dana Petroleum 23 08%  Western lsles
P598 22{25b Sheti 5000%  Muren

P63t 97156 NEO 100 00%  Boa

P666 22130¢, 29/5¢ TotalEnergies 438%  Elgin-Frankhin
P726 9/11b Equinor 2000%  Manner East
P735 15/20b NEO 100.00%  GPHI

P41 21/3b Harbour Energy 4400%  Leverett

P886 22/284 BP 5000%  Madoes

P928 20/ta CNOQC 3156%  Goiden Eagie
P979 Hlle Equmor 2000%  Manner

P1041 15/20a NEO 10000% GPIll

P1117 29/2b Shell 5000%  West of Starling
P1383 211234 Ithaca 3550%  Causeway
Pl1464 15/20¢c NEO 10000% GPII

Pi664 29/4¢, 29/9¢ Sheit 5000%  Fram

Pi758 8/15a Equinor 2000%  Cadet

P1807 22/30e Shell 4450%  Shearwater
P2013 21/5¢, 21/5d NEOQ 10000%  Finlaggan
P2151] 9/11g Equmor 2000%  Manner

P2170 20/5b, 21/1d* NEO 5000%  Verbier and J2
P2340 211/8a Shell 5000%  Pengums
P2349 210/24e Dana Petroleum 2308%  Western Isles
P2350 15/29¢ NEO 10000%  Greenwell
F2350 21724, 21134, 21/4c NEO 4400%  Levereu

P2390 23126e, 30/\d NEO 4500%  Isolde

P2452 22/24h BP 2000%  Murlach (Skua)
P2495 211/13¢ Shelt 5000%  Penguins
P2498 2075, 20/5e, 21/1a* NEC 5000%  Buchan

P2508 9/11d, 9/12b Equinor 2000%  Bluecbeard
p2522 15/28b, 15729f Harbour Enerpy 3500%  Gilderoy
P2544* 22/25¢, 23121, 23126 TotalEnergies 1801%  White Caterthun
P2609* 15/294 Ithaca 5000%  Ptamugan
P2614* 2210d Shell 4450%  Shearwater NE
P2615* 23/26¢ No Operator 44 50%  Scoter Deep
P2617° 29128, 29/3b No Operator 4450%  Suahblanc and
P2618* 29/5a, 29/10¢ Shel! 44 50%  Puffin

P2620* 30/1a, 30/2g Shell 44 50%  Faraday and Ockley
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26 Licence portfolio (continued)

Licence Block Operator Interest Asset
P262i* 30/2b Shell 44 50%  Moorhen
P2624* 30/13b NEO 10000%  Cawdor
P2636* 15/22b, 15/23b No Operator 5000% Bugle
P2637* 15/27a, 15/28a No Operator 5000% Loudon
P2641* 21/25¢, 22/21d No Operator 10000%  Goshawk
P2653* 211711, 211/16b No Operator 5000%  Lucwus
Relinquished licences

Licence Block Operator Interest  Asset
P2520 15/24b NEO 100 00%  Macculloch
P2521 15/23d, 15/24a, 15/25d No Operator 3500% Bowmore
P2623* 30/6¢ No Operator 44 50%  Joelle

* Acquired during 2024

27 Capital commitments

At 31 December 2024, the Group had commitments for future capital expenditure amounting to $268 7 mullion
(2023 $608 4 million) The commitments relate pnimanly to development prejects at Penguins, Murlach and
Affleck, with ongoing dnilling operations at the Mungo and Shearwater area Where the commitment relates to a
joint arrangement, the amount reprcsents the Group’s net share of the commitment Where the Group 1s not the
operator of the jownt arrangement then the amounts are based on the Group’s net share of commutted future work

programmes
28 Post balance sheet events

On 2 January 20235, the Group repaid 357 0 million of its reserves-based lending facility
On 23 January 2025, the Board approved a dividend payment of $35 0 msllion

On 3 March 2025, the Energy Profit Levy (EPL) extensions were substantially enacted after a third reading of
the Finance B:ll in Parhament

On 27 March 2025, NEO announced that 1t would combine with Repsol § A ’s UK North Sea upstream business
1n a share for share transaction On completion, NEO will be owned 55% by funds managed by HitecVision and
45% by Repsol S A Completion of the transaction 1s subject to customary regulatory approvals and 15 expected
1n the second half of 2025

29 Ultimate parent undertaking

As at 31 December 2024 and 31 December 2023 the immediate parent undertaking 15 NEO Energy Holding
Limited, a Company registered 1in England and Wales

NEOQ Energy Group Limited 1s the smallest and the largest group to consolidate these financial statements
As at 31 December 2024 and 31 December 2023, the ultimate parent undertaking and controlling party 1s

HitecVision VI, LP, a Private Equity Fund based in Guemsey HitecVision VI, LP and HitecVision North Sea
Opportumity Fund, LP also held a non-controlling interest in the Group
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